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Text] Beijing, October 21 (XINHUA) -- Chinese Premier Zhao Ziyang left here this morning 
Mew York to attend celebrations of the 40th anniversary of the founding of the United 
Mations. Zhao will also pay an official goodwill visit to Colombia, Brasil, Argentina 

and Venesuela starting from October 28 at the invitation of the presidents of these four 
Latin American countries. 


the Chinese premier off at the airport were Wan Li, vice-premier of the State 

3 Yang Shangkun, vice-chairman of China's Central Military Commission; Hu Qili, 

Political Bureau member of the Chinese Communist Party Central Committee; Wu Xueqian, 

councillor and foreign minister; Chen Pixien, vice-cheirmen of the National People's 

tending Committee; Li Pangfei, state councillor; end Zhou Peiyuan, vice-chair- 

of the National Committee of the Chinese People's Political Consultative Conference. 
Counc 


illor Chen Mubua, who will accompany the Chinese premier on his visit to the 


: 


3 


four Latin American countries, [Beijing XIMMUA Domestic Service in Chisese at 0311 GfT on 
21 October carries a report on Chinese Prenier 2 departing for the United States 
end latin America on 21 October which - QMS leading: wembere af departmegte concerned 
Zhu Qishen, Wei Yuming, Yu Lei, end others...) elec | 

Also present at the airport ware ambaseadore of' the 

Zhac gave a presse conference at the airport. 


Airport Prese Conference 
0W210816 Beijing XINHUA in English 0606 G#T 21 Oct 85 


(Text) Beijing, October 21 (XIMMUA) — Premier Zhao Ziyang left Beijing for Hew York 
today with a call for a “greater United Nations role in building a better world." 


éfter attending the commemoration of the 40th anniversary of the founding of the U.N. in 
Mew York, Zhao Ziyang would pay an official end goodwill visit te " 
countries — Colombia, Brasil, Argentina end Venesuela. Se will be 
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However, he said, he would be ready to meet them if such meetings were proposed. 


On the debt issue faced by Latin American countries, Zhao said that China fully sup- 
ported those reasonable proposals made by the debtor nations in Latin America for 
solving the debt issue, such as reducing tariff, improving terms for repayment and 
opening market of countries to debtor nations. Im one word, Zhao said, it 
was undesirable to ask debtor nations to repay their debts at the expense of their 
economic development and people's livelihood. He expressed the hope that creditor 
nations would adopt a wise attitude in their negotiations with debtor nations and 
— the debt issue in a reasonable way based on the principle of repayment through 
elopment. 


Chen Chu, special assistant to the premier, Qian Qichen, vice-minister of foreign 
affaires, Bai Meiqing, a senior official of the premier's office, who will accompany the 
premier at the celebrations of the U.N. anniversary, also left on board the same plane. 


ZHONGGUO XIKWEN SHE on News Conference 
HK210920 Beijing ZHONGGUO XINWEN SHE in Chinese 0747 GMT 21 Oct 85 


[Excerpts] Beijing, 21 Oct (ZHONGGUO XINWEN SHE) -- In reply to a question raised by 
a Western reporter this morning at Beijing's Shoudu Airport on "whether the Chinese 
Government supports the recent enti-Japanese demonstrations held by students," Premier 
Zhao Ziyang seid: Not banning does not mean supporting. You may have noticed that we 
did not ban them, but this does not mean we support them. Just as you have said, this 
is e manifestation of China's democracy. Zhao Ziyang sade this remark et a press con- 
ference at the airport before leaving Beijing for New York to attend commemorative ac- 
tivities marking the 40th anniversary of the founding of the United Nations and to pay 
an official visit to four Latin American states. Zhao Ziyang also answered reporters’ 
questions. 


Question: Are you going to meet with Soviet leaders at the United Nations, and what 
do you expect to get from talking with then? 


Anewer: I have not heard anything about the chief Soviet leaders’ participation in 
the commemorative activities of the United Nations. 


Question: Senn pre Gaprenes & eee going to the United Nations. Are you 
going to meet with hia? 


Anewer: I have heard this elready, and I'd like very such to meet hia. 


Question: At present, some Latin American countries recognise Taiwan. Will you meet 
with the representatives of these countries during your visit to Latin America? 


Anewer: So fer I haven't made euch atrangements yet, but if someone there wants to see 
me, I will be willing to see hin. 


USSR_TO RESPOND 70 U.S. SDI WITH SPACE-BASED ABMS 
OW190748 Beijing XIMMUA in English 0716 GiT 19 Oct 85 
[Text] Moscow, October 19 (XINHUA) -- The Soviet ailitery today gave the United States 


a stern warning that Moscow will enewer Washington's Strategic Defense Initiative (SDI), 
or “star ware,” with epace-based arus. 


* —T es re A— 
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Marshal Sergey Akhromeyev, chief of the General Staff of the Soviet Armed Forces, said 
in an article in the Communist Party daily PRAVDA: 


"Ef (SDI) is continued, nothing will remain for us but to adopt countermeasures in the 
field of both offensive and other armaments, not excluding defensive ones end including 
those based in outer space. Washington underestimates the potentialities of the Soviet 
Union. There will be no American monopoly in outer space," he warned. 


Akhromeyev accused the United States of “stubbornly refusing to ban the production and 
—*2 of space strike weapons." "The Soviet Union cannot show naivete and count 
y on assurances by U.S. leaders which serve as a cover for developing space strike 


weapons," he said. 


The Soviet marshal denied a charge made by Washington that his country already had its 
own "star ware" program. "The Soviet Union is not engaged in developing and consequently 
testing any models of space arms whatecever. We do not have a program of creating space 
strike systems nor ‘star wars' plans analogous to the American ones," he said. 


Referring to Washington's laint about military disparity between the two countries, 
Akhromeyev pointed out that Soviet Union has 2,504 strategic delivery systems and the 
the United States has 2,210. However, Washington hes aore warheads. An approximate 
nuclear balance, he said, would be ensured if the U.8. Administration accepts a recent 
arms control proposal made by Soviet leader Mikhail Gorbachev. Gorbachev proposed that 


e2id Moscow's proposals could serve as a "good foundation" for the Soviet- 
| he » in fact has done its 
ohare. “At the same time, the United States has not made a single positive step, has 


OW201107 Beijing Domestic Service in Mendarin 1150 GMT 18 Oct 65 


("International Current Byvents" program commentary: "A Skirmish on the Bve of the 
U.S.-USGR Summit Meeting") 


{(Text] As the U.8.-USSR summit meeting draws near, both sides are stepping up diplo- 
matic end propegande activities in order to strengthen their own positions during the 
talke and win favorable world opinion. A fierce skirmish in connection with the forth- 
coming eummit meeting has been going on. * 


greater initiative during the skirmish. 
the Soviet Union has launched one peace offensive efter an- 


I. 21 Oct 85 A4 PRC INTERNATIONAL AFFAIRS 
GENERAL 


Then, Soviet leader Gorbachev took advantage of the European rostrum during his visit 

to France to officially make public the contents of the new proposal, The proposal 
contained two main points. One is that the Soviet Union and the United States reduce 
their stretegic nuclear weapons capable of hitting the other's territory by 50 percent, 
with the condition that the develooment, manufacturing, and deployment of offensive 
space weapons be completely banned. The other point is to reach separate agreements on 
the issue of intermediate-range guided missiles in Europe, as the Soviet Union is willing 
to hold nulcear aras talks separately with France and Britain. At the same time, 
Gorbachev announced that the Soviet Union would reduce the aumber of its SS-20 inter- 
mediate-range wissiles in Europe to 243, the level of June 1984. 


These activities carried out by the Soviet Union in the last few months have constituted 
a fairly comprehensive diplomatic initiative and more or less reflected the strategy of 
the Soviet Union — that is, to try in every possible way to stop the United States froa 
carrying out its star wars program, esintain the existing nuclear supremacy of the 
Soviet Union by introducting a nuclear disarmament in parity ond, at the same time, drive 
a wedge between the United States and Western Europe and exert more pressure on the 
Reagan administration. The Soviet diplomatic activities have had fairly big repercus- 
sions in the West. They suit the hope of Western European countries for the two super- 
powers to slow down their auclear arms race and reduce the danger of nuclear war. They 
also conform to some American policymakers’ plan to swap the cancellation of the U.S. 
star wares program for a drastic reduction in Soviet Strategic nuclear amrs. Therefore, 
some of the Western press maintain that the Soviet Union has already won a round in the 
pre-summit skirmish. 


In the face of the Soviet diplomatic and propaganda offensive, the United States has also 
taken measures to counterattack accordingly. 


First, the United States has not iamediately rejected and refuted the new Soviet proposal 
as it did other Soviet proposals in the past. Instead, it is now assuming an attitude 
of welcoming the proposal in very general terms while rejecting its specific contents. 
After the new Soviet proposal was made, President Reagan and other high-ranking officials 
verbelly expressed their welcome, saying that the Soviet proposal has put forward prob- 
lems that the United States has been concerned about for a long time, and has provided a 
basis for future talks. However, the U.S. Government and the media have rejected the 
specific contents of the proposal, eaying that specific points of the Soviet proposal 
ere ambiguous, vague, very one-sided, and extremely unfair. The United States concen- 
trates ite refutation on three aspects. 


1. The coverage of the reduction is unfavorable to the United States and favorable to 
the Soviet Union. According to the Soviet proposal, the two sides should reduce their 
strategic nuclear weapons capable of hitting the other's territory by 50 percent. In 
that case, all the U.S. intermediate-range nuclear weapons in Europe, including the - 
Pershing-II missiles, cruise missiles, and Air Force and Navy tactical nuclear weapons, 
would be subject to the reduction because all of them are capable of hitting Soviet 
territory. On the contrary, Soviet SS-20 intermediate-range missiles and Backfire bomb- 
ers in Burope are not subject to the reduction because they cannot reach U.S. territory 
directly. 


2. The definition of banning the development of new nuclear weapons in the Soviet pro- 
posal favote the Soviet Union. By the definition, the MX missiles, Midgetman missiles, 
and submerine-launched D-5 missiles either being developed or deployed by the United 
States are banned. However, the new missiles that have already been deployed by the 
Soviet Union, such as the SS-24's and SS-25's, are not affected. 


upsets the United States the most is the precondition contained in the new 
Soviet proposal that the development of space weapons be etopped. 


tod 
. 
ee 
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In other words, it demands that the United Staten abandon its star wars progran. 
American officials believe that if both sides make a 50-percent reduction in accord- 
ance with the Soviet proposal, it will result in the Soviet Union's possession of 
twice as many land-based ICBM's as the United States, and in a three to one ratio 
between the number of Soviet nuclear warheads and the number of U.S. missile launching 
sites. As a result, the United States will find itself in a more unsafe position be- 
cause it not only will suffer numerical inferiority, but will aleo have to abandon its 
Strategic Defense Initiative. The United States does not believe that the Soviet offer 
to reduce the number of Soviet interandiate-range sissiles ia Burope to 243 is of any 
real significance, because SS-20 missiles are movable and their relocation does not 
weaken the Soviet Union's nuclear strength. The American media holds that the Soviet 
offer to reduce the intermediate-range missiles is designed to prevent the deployment 
of U.8. cruise missiles in the Netherlands and sabotage U.S. nuclear plans in Europe. 
The Netherlands Government once said that it would disapprove the deployment of 48 
cruise missiles in the Netherlands if the Soviet Union keeps its intermediate-range 
aissiles in Burope at 243, or the 1964 level. 


The second countermeasure adopted by the United States is to step up consultations with 
its allies and coordinate ite position with the Buropean countries. Soon after the new 
Soviet proposal was put forward, the United States announced that « summit meeting of 
the United States, Britain, the FRG, France, Italy, Japan and Canada would be held on 
24 October. French President Mitterrand refused to attend the meeting, but expressed 
his willingness to hold separate consultations with Reagan prio: the summit meeting. 
The United States is stepping up its consultations with its allies in order to con- 
solidate the U.8.-Europe unity and strengthen its bargaining pover in dealing with the 
Soviet Union. 


The third countermeasure adopted by the United States is to reiterate the unshakable 
U.S. position to pursue the Strategic Defense Initiative. In order to make the United 
States more convincing in its ster wars program, the U.S. Goverment recently emphasized 
that the Soviet Union long ago started developing a strategic defense system and has 
already made some progress. in addition, the U.S. Defense Departeent has meticulously 
compiled a document on the Soviet strategic defense plan. in a radio address on 13 
October, President Reagan called on the Soviet Union to make public its space defense 
program as soon as possible. 


The frequency of Soviet and American diplomatic activities in the past half e sonth 
shows that the battle between the two in connection with the forthcoming summit meeting 
is very intense. Each of the two superpowers sticks to its own position with regard to 
nucleer disarmament. In such a situation, how such success the forthcoming U.8.-USSR 
summit meeting can achieve will depend on the development of events. 


0W190736 Beijing XINHUA in English 0656 Gr 19 Oct 85 


{Text} United Nations, October 18 (XINHUA) -- Ambassador Qian Jiadong of China said 

here today that while the United Nations has achieved some results in the field of dis- 

armament, much still remains to be done. The ambassador was speaking this morning at 

a general debete of the first committee. The committee, which is charged with disarma- 

ment and security issues, began a general debate last week. There are altogether 22 
items on the committee's agenda this year. 


review of the "positive results" the U.N. has made in disarmament issues, 
out that one sust not lose sight of the fect that “wars, blood- 
never ceased for a single day in the past 40 years in different 


After a brief 
the ambassador pointed 
shed and conflicts hav 


e 
parte of the world and that peace and security we have now are neither durable nor 
universal.” 
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He said that aggression, expansion and occupation have not been effectively checked, and 
that the arms race is continuing at full speed. Qian told the delegates that the death 
toll of conventional wars since World Wer II has exceeded 20 million. 


The ambassador also expressed China's deep concern over the lack of progress in the 
search for peace. This, he said, can only be attributed to a lack of political will on 
the part of the countries possessing the largest nuclear arsenals. 


While welcoming the on-going negotiations between the Soviet Union and the United States, 
he noted with regard that “these talke are still marking time." "What is more disquiet- 
ing is that there seems to be attempte to substitute these talks for multilateral nego- 
tiations and to use the latter only as a forum for propaganda to score political points", 
he said. He hoped that the forthcoming summit meeting between the Soviet Union and the 
United States will help change this course of events. 


Qian also elaborated on the four-point proposal put forward by Chinese Foreign Minister 
Wu Xueqian during the general debate of the current session of the General Assembly. 


He said that first, all nuclear states, and the two big nuclear powers in particular, 
should undertake not to be the first to use nuclear weapons in any circumstances and 
should unconditionally pledge not to use nuclear weapons against non-nuclear states or 
nuclear free sones. Proceeding from euch a basis, an international convention prohibit- 
ing the use of nuclear weapons should be held with of all nuclear states participating. 


The Chinese Government announced as early as 1964 that it would not be the first to use 

nuclear weapons. Qian emphasised that such e commitment aust be “unconditional and with 

no reservations whatsoever, enything short of that would undermine its significance”, he 
NATO and 


the Warsew Pact countries, should reach an 
agreement as early as possible on a drastic reduction of their conventional armaments to 
avert the possible escalation of conventional war into «a nuclear war. 


Third, the United States and the Soviet Union should immediately halt the arms race in 
epece capabilities should refrain fron 


all fores in outer espace. All countries with 


Fourth, a convention on the complete prohibition and total destruction of chemical 
weapons should be concluded as soon es possible. Pending this, all countries capable 
producting chemical weapons should refrain from testing, producing, transferring and 


[Text] Vienna, October 17 (XINBUA) — A two-day Socialist International conference on 
leaders to go to the Geneva sumit to conduct 


in a constructive spirit end to refrain from all actions which may put at 
risk a positive outcome to disarmesent efforts. 
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An appeal on disarmament, issued today at the close of the conference attended by dele- 
gates from 50 countries and regions, says: “The continuing accumulation of weapons of 
mase destruction threatens the very survival of mankind. The arms race begins to escape 
the control of man." “Goveroments must now realize that security needs can not be 
satisfied by innovations in weapons technology and a further arms build-up. It is not 
the quality of weapons, but the quality of politics, which must be improved. Disarmament, 
peaceful cooperation and detente are the only reasonable answers to the dangers facing 
mankind,” it points out. 


The Secialist International appeals to the United States and the Soviet Union to reinforce 
their commitment to respect the SALT I and SALT II agreements beyond 1985 and refrain from 
any measures which would undermine the agreement; to reaffirm and strengtheu their coa- 
mitment to the 1972 ABM treaty; to agree on a process of radical reductions of strategic 
ares, comprising both warheads and delivery systems; refrain from testing and developing 
anti-miseile and anti-satellite weapons and from preparing for an arms race in outer 


ting existing systems on beth sides." The Socialist International stresses the importance 
of unilateral and bilateral measures ia the service of peace and detente. The appeal says 
“any offer of arms limitation or arms reduction, any offer of any other measure aimed at 
slowing down the arms race and reducing tension, must be seriously considered and posi- 
tively anewered." The appeal says “The Socialist International welcomes the four conti- 
ments peace initiative of six heads of state or government from Argentina, Greece, India, 
Mexico, Sweden and Tanzania." 


While answering questions from participating delegates, Boris N. Ponomarjow, chairman of 
the Foreign Affaire Commission of the Soviet of Nationality of the Supreme Soviet, 
renewed the Soviet disarmament offer nade by Mikhail 8. Gorbachev during his recent Paris 
» and said Moscow was willing to negotiate this satter with Washington. He also said 
is a country that can play a very important role in strengthening the force of 


TES 


Adelman, director of U.8. Armes Control and Disarmament Agency, in his speech, 
the new Soviet offer as one made on an unequal and unfair basis, saying its 
to build up ite nuclear 
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the conclusion of this meeting in Vienna, stating that 


Zhu Liang, deputy head of the 
International Liaison Department of the CPC Central Comittee and vice president of the 

of inese People's Associatio= for Peace 
J 


decided here today to extend the mandate of the United Nations Interim Force in Lebanon 
(UNIFIL) for another six months until April 19, 19686. 
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In a resolution adopted on a 13-0 vote, with the Soviet Union abstaining, the council 
reiterated its support for the territorial integrity of Lebanon within its internation~ . 
ally recognised boundaries. 


After the reso) ‘on's adoption, Ambassador Liang Yufan, China's deputy permanent repre- 
sentative to th A., called for respecting the independence, sovereignty and territorial 
integrity of Lebanon. It is from this basic stand and in view of the request from the 
Lebanese Goverment, he said, that China voted for the resolution. However, he continued, 
his delegation shares the view of the U.N. secretary-general that the council's decision 
to mean that the UNIFIL will be allowed to 


become an open-ended comsitment for the troop contributing countries and for the United 


: 
| 
| 


the Security Council assigned a clear mandate to the 
“to confirm the withdrawal of Israeli forces, restore inter- 
the Government of Lebanon in ensuring the return of 
Regrettably, he said, this mandate so far has 
seven years. He said the Israeli authorities 
« He noted that in ite 1962 invasion of 
resolutions of the Security Council and ignored the 


i 
SHE 
vi 
lie 
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UNIFIL, damaging the credibility of both the interim force and the United Nations. The 
so-called “s: sone” set up by Israel in southern Lebanon, he added, constituted "the 
basic hurdle" to functioning cf the UNIFIL. 

The Soviet Unica consistently has abstained from authorizing the UNIFIL since it was 
established in 1978. The Soviet representative told the council today his country "does 


not object to the extension of UNIFII.'s mandate for another interim period." A number of 
comtries, iacluding Britain end Denmark, criticized Israel's policy of maintaining the 
so-called “security some” on tehemese soil. They demanded a speedy and complete with- 
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(Text) Leadon, October 17 (XIMMUA) — The Soviet Union has formally proposed direct 
erme reduction, the British Foreign Office dis- 


| 
. 


closed here today. The proposal came in a letter from Soviet leader Mikhail Gorbachev, 
presented on October 14 by the Soviet charge d'affaires. The letter proposes a direct 
dialogue betweea the two countries on arms control, but it did not mention specific wea- 


Govermment sources said teday that it 


was unlikely that Prime Minister Margaret Thatcher 


INDIA, Mrs. Thatcher said, "Gur nuclear wea- 
the amount the Soviet Union has got, and 

to maintain an independent deterrent. If 
cute and the whole situation changed substan- 
with the Soviet Union.” At the moment, 
talking directly to the Soviet Union about 
jorbachev suggested separate talke with Britain 
Paris on October 3. But French President Francois 
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FURTHER ON GEORGE BUSH'S VISIT TO PRC, HONG KONG 
Leaves Guangzhou for Shenzhen 


HK180932 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 18 Oct 85 


[Text] This morning, after U.S. Vice President George Bush, his wife, and their arty - 
visited the Chinese export commodities fair, accompanied by Zhu Qizhen, vice minister 
of foreign affairs and his wife, they left Guangzhou by special train for a visit to 
Shenzhen . 


In the morning, accompanied by Vice Governor Yang Li, Vice President Bush, his wife, 
and their patty went to the fair and vere welcomed by responsible persons and work 
of the fair. When the distinguished U.S. guests left Guangzhou, Vice 
Yang Li and Vice Mayor Lai Zhuyan and their wives went to the railroad 


* for Hong Kong 
0W181310 Beijing XINHUA in Eng) 12°4 Gat 18 Oct 85 


{Text} Shenshen, October 18 (XINHUA) -- U.S. Vice-President George Bush and Mrs. Rush 
wound up their six-day official visit to China and left here today by helicopter for 


Hong Kong on their way hone. 


Before his departure, Bush said at a press conference at the airport that his trip had 
been an excellent opportunity to observe China's remarkable progress towards 
modernization. “Bverywhere I have been,” he said, "I have felt the energy, ambition 

and optimienm of the people here.” He said that the United States welcomed a broad 
expansion of its bilateral economic relations with China, which had continued to expand 
like political and cultural ties between the two countries. He said he had seen the 
results of rapid expansion of U.S. investment in China. He was hopeful that the two 
countries could make progress towards an investment treaty which he believed would help 
China get sore U.S. investment. The expansion of the U.S.-China economic ties could also 
benefit the American econay, he added. 


He the belief that future chagges in the Chinese leadership would not change 
China's direction towards modernization since Chinese leaders at various levels were 
committed to the course. 


On Sino~Soviet relations, Bush said that the U.S. welcomed an improvement in the 
relations between the two countries. 


The vice-president arrived here in the early afternoon by train. After his arrival 
he paid a visit to the Shenzhen happiness soft drink company, a seed venture between 
Shenshen and pepsi-cola. 
Before leaving Guangshou this morning, Bush visited China's export commodities fair. 
Some one thousand American businessmen are expected to come to the fair to discuss 
business with Chinese firnue. 

Bush on Ties With Hong Kong 


OW191515 Beijin XINHUA in English 1505 GMT 19 Oct 85 


{Text} Bong Kong, October 19 (XINHUA) -- “If China continues to open its economy, 
Hong Kong's China connection could become a major source of strength in the U.S.-Hong 
Kong relationship," U.S. Vice-President George Bush said here today. 
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Speaking at a luncheon hosted by the Americas: Chamber of Commerce here, Bush described 
the fact that U.S, exports to China passed through Hong Kong more than doubled in the 
first half of this year as a “sign of this promise," 


The United States we)comes the Sino-British agreement, he said, American business and 
Amsricans in general have faith in the future of Hong Kong, Both American trade with 
Hong Kong and its investment here are growing. "By every measure," he said, "America 
has a growing, not declining, presence in Hong Kong." Ae Asia's trading jewel, he said, 
Hoag Kong is the l0th-largest trading parter of the U.S. 


Referring to protectionism, Bush admitted that there is more protectionist sentiment on 
Capitol Hill at the moment, since the U.S. will run a record trade deficit this year and 
people are keenly concerned about job losses. 


Bush said at a presse conference soon after the luncheon that people he had met in 

Hong Kong had asked the U.S, to keep protectioniem to a minimum. He assured them that 
this was also the goal of the Reagan administration. He said that his country did more 
trade each year with the Pacific rim, of which Hong Kong is a very important part, than 
it did with Europe or any other region. Bush and his wife arrived here yesterday after 
their six-day official visit to China. He said that there are a lot of good things 
happening in the Sino-U.S. relationship, which was on a good track although with certain 
problems. He noted that the economic ties between the U.S. and China “are becoming 
very strong," and that is in the interest of both countries. 


ZHONGGUO XINWEN SHE on Ties 
HK200412 Beijing ZHONGGUO XINWEN SHE in Chinese 1335 GMT 19 Oct 85 


[Text] Hong Kong, 19 Oct (ZHONGGUO XINWEN SHE) -- U.S. Vice President Bus has stressed: 
President Reagan will continue to exert efforts to oppose a purely protectionist policy, 
no matter how sincerely such a policy is proposed. But he also waid that there is an 
unemployment problem in the United States; we do not want to lead the way to a global 
trade recession resulting in mass unemployment. 


U.S. Vice President Bush lunched at the Hilton Hotel at 1300 today with Hong Kong busi- 
ness and social leaders, He made a speech during the lunch, 


Bush also said: The U.S. Government profoundly believes in free trade. Apart from 
working to get rid of domestic trade barriers, we are also dealing with those erected 
by other countries. 


Bush stressed that the United States will strengthen its trade ties with Hong Kong, 
saying: The United States is the biggest investor in Hong Kong. The volume of trade 
between the two places last year amounted to $11 billion, and this year it is expected 
to reach $12 billion. At the same time, Hong Kong is America's 10th largest trading 
parter and its largest consumer, with average per-capita imports exceeding those of 
Europe, Japan, Korea, Taiwan, and Australia. Last year, the United States imported 

$9 billion worth of goods from Hong Kong. Hence the United States has confidence in the 
future of Hong Kong. Our trade with Hong Kong is growing. America's presence in 

Hong Kong is strengthening, not weakening. 


Bush also said that in the past 10 and more years America's exports to Hong Kong have 
increased at an annual rate of 13 percent. 
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He said that since the signing of the Sino-British joint declaration, the door to the 
China market has opened wider, and U.8.-Hong Kong relations have become all the more 
important. So long as China continues to practice its open economic policy, this 

will be still more beneficial to promoting ties between che United States and Hong Kong. 


At a press conference after lunch, Bush reiterated opposition to trade protectionisn. 
But he also said that this opposition aust be based on the principles of fair trade. 


Bush left Hong Kong at 1630. 


REACAN DISCUSSES FORTHCOMING GENEVA SUMMIT 
QW201552 Beijing XINHUA in English 1519 Gur 20 Oct 85 


(Text) Washington, October 19 (XINHUA) -- U.S. President Ronald Reagan said today he 
will discuss with Soviet leader Mikhail ¢ -bachev next month the “obstacles to peace," 
and propogale to reduce nuclear arsenals 


Reagan, in his weekly radio address, said his talks with Soviet leader Mikhail Gorbachev 


a drastic reduction of nuclear arsenals." However, he reiterated his determination to 
continue the Strategic Defense Initiative (SDI) despite strong Soviet opposition. 


Reagan added, "I intend to discuss with him openly and frankly the obstacles to peace 
and to suggest how together we can remove some of thes. If he is receptive, our dis- 
toward building a safer world and realizing the ideals of 
"It will depend on the Soviet willingness to ad- 
t ld end in particular their conduct in the 
tisens and their continuing and longstanding aras 


Genev 
Soviet leader Gorbachev hae already said human rights is strictly an internal affair 
of hie country end should not be dealt with at the summit meeting. 


lier this month, Gorbachey put forward « new proposal for the Geneva arus talks, 
euperpowers' nuclear stockpiles in exchange for the U.S. 


the 
abandonment of the “star ware" program, a spece-based anti-nuclear systen. 


U.S. Secretary of State George Shultz is expected to meet with Soviet Foreign Minister 
Eduard Sheverdnadse in New York next week to discuss the agenda of the U.S.-Soviet 
summit in Geneva, the firet ever meeting between Reagan and a Soviet leader. 
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0W200646 Beijing XINHUA in Caglish 0630 GMT 20 Oct 85 


[Text] Beijing, October 20 (XINHUA) -- The 7th round of Sino-Soviet consultations ended 
here on October 18, accurding to a press communique issued here today. 


L. F. Llichev, special envoy of the Soviet Government and Soviet vice-foreign minister 
who took part in the consultations, left here for home today. 


The full text of the communique follows: 


The 7th round of consultations between China and the Soviet Union was held in Beijing 
from 4 to 18 October 1985. 


Qian Qichen, special envoy of the Chinese Government and Chinese vice foreign minister, 
and L. F. Ilichev, special envoy of the Soviet Government and Soviet vice foreign 
minister, continued their exchange of views on the question of normalization of Sino- 
Soviet relations and on certain international issues. 


The two sides pointed out that there was an expansion of bilateral ties and contacts 
in many fields and reaffirmed their readiness to further improve and develop their 
relations in the political, economic, scientific-technological, cultural and other fields. 


The consultations proceeded in a frank, calm and business-like atmosphere. 


The two sides held that consultation and dialogue were useful and agreed mutually to 
hold the next round of consultations in Moscow in April 19866. 


TOLKUNOV-LED USSR GROUP CONCLUDES VISIT TO PRC 
Radio on USSR Envoy's Banquet 
0W181209 Beijing in Russian to the USSR 1800 GMT 17 Oct 85 


[Text] Shcherbakov, USSR ambassador to China, held a banquet on the evening of 17 
October on the occasion of the visit to China of the USSR Supreme Soviet delegation 
headed by Tolkunov, chairman of t..* Soviet of the Union of the USSR Supreme Soviet. 


In his banquet speech, Lev Tolkunov noted that the delegation considers the restoration 
of ties between the USSR Supreme Soviet and the PRC National People's Congress as an 
important step on the path to improving relations between the two countries; it 
considers this visit fruitful. 


At the delegation's meetings with Li Xiannian, president of the PRC, and Peng Zhen, 
chairman of the NPC Standing Commitcee, opinions were exchanged on international 
ieeues and questions of Soviet-Chinese relation. During the visit, the two sides 
exchanged experience in parliamentary work. He noted that ties between the parliaments 
of the two countries work in favor of deepening mutual understanding and friendship 
between the parliaments and peoples of the two countries and for the benefit of estab- 


lishing friendly and good-neighborly relations. 


In his speech at the banquet, Peng Chong, NPC Standing Commictee vice chairman, said: 
The delegation's visit has been a fruitful one. During its stay in Beijing, the 
delegation met with our country's leaders. 
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The two sides held working talks and exchanged experience in their work. Both our 
countries have accumulated a lot of experience in parliamentary work, and in this 
regard, we have something to learn and something to adopt from each other. We hope 
that the parliaments of our two countries will constantly strengthen mutual ties, 
strengthen mutual understanding, and promote the development of friendship between the 
peoples of our two countries. The delegation, he continued, had the opportunity to 
visit Beijing, Guangshou, Hangshou, and Shanghai and to familiarise itself with the 
successes of the Chinese people in socialist construction. You have been convinced 
firet hand of the friendly feelinge of the Chinese people for the Soviet people. 


Peng Chong noted: We sincerely hope that as a result of the efforts of both sides, 
multifaceted ties between China and the Soviet Union will be further developed. 


The banquet was attended by Zhang Chengxien, member of the MPC Standing Committee; 
responsible officials of the Soviet Union and Eastern European Department of the 
PRC Ministry of Foreign Affaire; and other officials. 


The USSR Supreme Soviet delegation returned to Beijing from Shanghai by special plane 
on the evening of 16 October. On the mo of 17 October, members of the delegation 
held working telke with the Beijing Munic People's Congress Standing Committee, 

oe aa by Mei Xing, member of the NPC Standing Committee, tried some Beijing 


Departs Beijing 18 Oct 
0W192223 Beijing in Russian to the USSR 1800 GHT 16 Oct 85 


[Text] On completing ite 9-day visit to our country, the delegation of the USSR Supreme 
Soviet left Beijing for home by special plane on the morning of 186 October. In his 
written statement at the airport, Tolkunov noted that the delegation had met Chinese 
leaders and that during meeting and talks both sides had expressed satisfaction with 
the recent development of Soviet-Chinese relations and expressed the confidence that 
these relations would continue to improve in the future. Both sides noted the 
importance of reestablishing relations between the highest organs of state power of 
the Soviet Union and the PRC, and spoke about their readiness to expand thea. 


f the Chinese people for the 
t 


Everywhere the delegation felt the friendly feelings 
gratitude to the NPC for the cordial 


Soviet people. The delegation expressed sincere 


NPC Standing Committee; Mei Xing, member of 


Mingfu, deputy secretary general of 
Scherbakov, Soviet ambaseador to China, 


XINMUA REPORTS REPLACEMENT OF MINISTERS IN USSR 
New Petrochemical Industry Minister 


0W190120 Beijing XINHUA in English 0055 Gf 19 Oct 85 


[Text] Moscow, October 18 (XINHUA) -- Seventy-three-year-old Viktor Fedorov was replaced 
today by Mikolay Lemayev as minister of the oil-refining and petrochemical industry of 


the Soviet Union. 
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The official news agency TASS said Fedorov, who had held the post since 1965, has 
retired. | 


» 56, begen his career in 1950. Me became general director of a petrochemical 
in Wishnekemsk in 1963 and was appointed first vice minister of the oil- 
refining and petrochemical industry lest March. 


New Foreign Trade Minister 
OW191938 Beijing XIMWA in English 1906 Ger 19 Oct 85 
("New Soviet Foreign Trade Minister Appointed” -- XIMIUA headline) 


(Tet) Moscow, October 19 (XIMNNUA) -- Former Deputy Foreign Minister Boris I. Aristov 
wae appointed Soviet sinister of foreign miniater (title as received) today to 
replace Nikolay 8. Patolichev. Aristov, 60, served as the first secretary of the 
Leningred Party Committee from 1971 to 1978, then as ambassador to Poland and became a 
deputy minister in July 1963. He hae been a member of the Soviet Communist 
Committee since 1971. 


the new appoiatement, the official news 
Patolichev had been “relieved of his 

his retirement for health reasons." Se hed held for 27 years since 1958. 

in the Soviet economic leadership 


thie week. Last Monday State Planning Chief Nikolay K. Baybakov, 74, wac replaced after 
20 years on the job by Nikolay V. lalysin, who wae aleo appointed one of the three 
firet vice premiers. Yesterday, Viktor Fedorov, 73, aleo retired and was succeeded by 


agency TASS reported oday that 
duties of minister in connection with 
the post 


| 
. 
: 


(Text) Moscow, October 18 (XINHUA) -- U.S. Ambaseador Arthur Hertman met Soviet Foreign 
Minister Eduard Shevardnadse here today to discuss preperations for the upcoming 
U.8.-Soviet eummit, TABS news reported. Soviet leader Mikhail Gorbachev end 
meet on November 19-20 in Geneva, the firet U.8.-Soviet 
TAGE said that the meeting was arranged at the request of the 


| Warsaw Pact Political Consultative Committee 

@ muclear war, reduce nuclear weapons, halt 

fon of outer space, a Soviet official said 
the 


| 
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@ end fighters of the former Chinese People's Volunteers 
t, continue to work for the promotion of Sino-Korean friend- 
Zheabua expressed resolute support for the Korean people's 
the peaceful reunification of their fatherland. 
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0¥190942 Beijing XIMIUA in English 0931 Gf 19 Oct 85 


(Text) Beijing, October 19 (XIMIUA) =~ A Chinese Foreign Ministry spokesman today 
categorically denied the allegation that Pakistan will conduct an atomic bomb test in 


“The chief of the Indian Aray staff has declared that Pakistan will 
conduct a test of atomic bomb in China. What is the comment of the Chinese side?" The 
| totelly untrue. We find it most difficult to understand 
ty should have delivered such irresponsible remarks. This 
does not accord with the current development of Sino-Indien friendly relations." 


Zieul Heq Denies Plan 
04200908 Beijing XIMIUA in English 0649 Gxt 20 Oct 65 


(Text) Beijing, October 20 (XEIMMUA) -- President Mohammed Zieul Haq yesterday denied 
that Pakistan was planning to conduct ite firet nuclear test in Chinese territory, 
according to reports reaching here today. 


Clearing up rumors started in India about such a plan before leaving for the United 
Nations, Ziadl said that his country dosen't have en agreement with China to test such a 
weapon and Pakistan is not even close to contructing on atomic bomb. India charged in 
recent months that Pakistan was close to completing work on an atomic bomb, but Pakistan 
eaid its nuclear research program is for peaceful purposes only. 


A spokeeman for the Chinese Poreign Ministry yesterday also dismissed the Indian 
allegations as “totally wmtrue". 


@W191919 Beijing XIMIUA in English 18636 Ge 19 Oct 85 
(Text) Mew Delhi, October 19 (XEMMUA) — The 50 aw fest breeder test r ring # (FBTR) at 


Kalpekken, about 7S5kms south of Madras, went critical yesterday, to a local 
press report. The criticality (nuclear chain reaction becomes self-sus of 

Fo sate ten paenpelhernenallirses tes Mle gfe: et My oe, youngest The 
future of a 500 um p fast breeder reactor, now under devel » depends on 
the efficient working of Kalpekkem test reactor. If it proves successful, India 
wilt hav « verien of ouch reactors in the future replacing the present generation of 
heavy water power reactors. 3 


reeder is not an 
ian team and a 
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LI PING URGES INCRRASED TRADE WITH EAST EUROPE 


0W191722 Beijing XINHUA in English 1654 GT 19 Oct 85 


[Text ) Beijing, October 19 (XINHUA) -- Chinese Vice-Premier Li Peng today called for the 
furtherance of trade «id economic and technological cooperation with the Eastern 
Buropean countries on the basis of equality and mutual benefit. Li made the remarks at 
the closing session of the working conference on the development of economic and 
technological cooperation with the socialist countries of Rastern Europe. 


Li noted that these countries have enjoyed speedy technological growth over the past 
couple of decades and are taking the lead in some areas. He said that to develop economic 
and technological cooperation with them and import advanced and suitable technology will 
benefit China's modernisation. 


The conference, which started October 15, was jointly sponsored by the State Economic 


oo State Planning Commission and the Ministry of Foreign Economic Relations 


Economic and technological cooperation between China and the Eastern European countries 
(Bejing XINMUA Domestic Service in Chinese at 1247 GIT on 19 Octobér carries a report on 
Li Peng’s remarks concerning development of economic and technological cooperation 

with East Buropean countries which edds...namely Hungary, the GDR, Poland, Czechoslovakia 
and Bulgaria...] have made marked progress in the past two years. China's provinces, 
wunicipalities and departments concerned are developing their economic and technologi- 
cal cooperation with these countries in increasingly wide fields. Position results 

have been achieved in cooperation with Bastern Buropean countries, espectally in 
renovating existing enterprises, and huge potential remains in this respect. 


More than 100 representatives from over 20 departments, provinces, sunicipalities and 
@utonomous regions shared their experience in developing economic and technological 
cooperation with Eastern European countries at the meeting. They adopted a group of 
cooperative projects on plant renovation, and explored ways to promote such cooperation. 
Qver the past two years China has gradually increased economic and technological coopera- 
tion with these countries. It has set up ministerial-level bilateral relations, and 
trade, scientific and technological committees. It has also signed long-term trade 


agreements with Eastern European countries. 
MEPORTAGE OM VISIT OF BULGARIAN VICE FOREIGN MINISTER 
Arrives 11 Oct 
0111238 Beijing XINBUA in English 1236 GMT 11 Oct 85 
(Text) Beijing, October 11 (XINHUA) -- Bulgarian Vice-Minister of Foreign Affairs 


Lyubomir Popov atrived here today on an official visit to China as guest of his Chinese 
counterpart Qian Qichen. 


Meets Wu Xueqian 
7171204 Beijing XIMNMUA in English 1143 GMT 17 Oct 85 


te Begin bed 


» October 17 (XINHUA) -- Chinese State Councillor and Foreign Minister 
@ cordial conversation here today with Lyobomir Popov, Bulgarian vice- 


minister of foreign affairs. 
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| Mwirtaw JUUIT ATR: PUR RILLIAe RVLALS. 
0W190918 Beijing XIMMUA in English 0659 Ger 19 Oct 85 


» October 19 (XIMMUA) -- A Chinese Foreign Ministry spokesman today 
Afvican authorities for killing black freedom fighter Benjamin 
the South African authorities, in defiance of the 
internstional community, flagrantly put to death 


(Text) Beijing, October 18 (XIMNUA) — Chinese Vice-Premier Tian Jiyun set and hed 
a cordial conversation with a delegation from the General People's of the 
Socialist People's Libyan Arab Jemshiriyeh here teday. The delegation is led 
Muhammad Mahmud al-Hlijasi, secretary for affaires of the People's Comittee of 
General People's Congress. 


Meet Vice President Ulenhwu 


0W191228 Beijing XIMIUA in English 1150 Grr 19 Oct 85 


(Text) Beij October 19 (XINNUA) -- Chinese Vice-President Ulanhu met a delegation 
from the People’s Congress of the Socialist People's Libyan Arab Jenahiriyah 


friendship and lofty goale link then together. We said that to further promote 
economic, technological and other fields is the 


he 
common desire of the leaders and peoples of the two countries. 


ess r 
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WK180433 Beijing GUANGMING RIBAO in Chinese 5 Oct 85 p 3 
{Article by Zheo Chuntai: “A Brief Discussion on the Core of Comprehensive Balancing") 


(Text) The conprehensive balencing of the national economy is a socialist economic idea. 
Satisfectorily etrike a comprehensive balance is an 


up the eucceseful experience of our country in 

han 30 years. It also embodies the party's 
in carrying out our economic construction. 
formulation of the Seventh 5-Year Plan 
forth the basic guiding principles on 
principles is to persiet in striking a 
supply. The importance of this principle 


2 


What we | of comprehensive balancing? Some con- 
rades regard prepertion end growth rate as the core, but others hold that economic results 
are aleo preportion, growth rate, and economic results 
ae the core. but I think chat the most important element of 
the core balance has been struck. To sum up in a few words: 
We vee balance proportion; restricting our growth rate by balance 
and by belancing efforts tween growth rate and economic results. 
Why do we coum up in this 

Piret, the objective law 

said: “This necessity to distribute social labor in accordance with a certain proportion 
can never be abolished | 

Bagels,” Vol 4, p 368) 

cannot be the same for 


| 


fereat pericdsa. This aeane 
cam only consider end decide 
level of development of ite 


i 
8 
: 
: 


try. What proportics is 

ie proper? Conrede Chea to see whether a balance 

hes been otruck. If the » we should think that a 

balance has been struck; been struck, the proportional relationship 

should also be essentially Works of Chen Yun 1949-1956," p 228) This 

is the beeic reasen the proportional relationship by balance. 

Secoend, the iseue always a very important one in our socialist economic 
great growth rate, it is impossible for us to catch up 
@ certain period ime. Therefore, it is imperative 


i 


t 
ively feasible. What growth rate 
to check it? In 19864, our gross 


2 percent and people vere talking 
te” and calling for a reduction in the 
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There were also some people who said: We stress reform and the straightening out of 
relations precisely for the purpose of quickening our economic development. Why should 
we reduce our growth rate now that we have quickened our growth rate? I think that there 
is nothing dreadful about a 14.2 percent growth rate, and this cannot be regarded as a 
benchmark for an excessive grovth rate. The question is whether this growth rate is 
achieved under a situation of imbalance: a financial imbalance and an increase in the 
financial deficit; an imbalance of credit or excessive issuance of banknotes; an im- 
balance of foreign payments, with a decrease in foreign exchange reserves; an imbalance 
of materials end goods, with an increase in prices; and so on. 


For this very reason, that growth rate cannot be asintained for a long time. I hold 

thet we cannot fix a benchmark to judge whether a growth rate is appropriate or not. 

The only method is to check whether there is a balanced situation. As long as there is 

a balanced situation, we need not worry if the growth rate is a little too slow, nor 

should we be in a panic even if the growth rate is very great. Did we not achieve an 

18 percent industrial growth rate during the period of the First 5-Year Plan? Did we not 

17.9 percent from 1963 to 1965? Therefore, a growth 
of striking a balance. This is the grounds for 

balance restricts growth rate. 


construction, we should pay attention to our 

ite proposal on the Seventh 5-Year Plan, the CPC Central Committee 
taising our economic results. This is entirely 
has proved that it is not easy to raise 
- Sometimes what are good economic results for an area or a unit are 
» and what are good economic results for the time being are 
any economic results from a long-term point of view. And sometimes a high 


HH ue 
capebee FE 
i 
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the 


it 
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how can we achieve optimal economic results? 
lack grain and meat, but on the other hand we 
drowned in to wine, ... while we have no 

or trousers." ("Collected Works of Marx and 
case, what we do will be devoid of any 
encountered, we have built factories, but could 
ransport facilities to carry out 
this is the case, we also 
Wes 


; 
{ 


Engels said: "On one 
are buried in heaps of beet sugar 


2 
5 
2 
* 7 


committed suicide. Facts have proved: A propor- 


tionate and belanced lopment of our national economy means an optinal growth rate 
economic is the besis for the idea of achieving a unity 


between growth rate and economic results through striking an economic balance. 
ing balance that we have come to understand 


this way sean upholding a mechanical view on balance? No it 
to overcome imbalance. In doing our financial and 

work, we do not pursue an absolute balame, which does not exist in our real 
existe only in the balance sheets of our national economy and the state budget. 
soon as our national economic plan or state budget is promulgated for implementation, 


ie 
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After 1 year, balance becomes imbalance and a plan has to be drawn up to strike a 
balance in the second year. For example, in the major balance of finance, credit, and 
materials and goods, in my opinion, the general results of the implementation of the 
plan over a year are: financial revenue exceeds expenditure with a emall surplus; 
lending exceeds repayments recieved with a little increase in the provision of 

credit (limited to necessary econcmic injection); and purchases of materiale and goods 
exceed sales with a emall increase in stocks of materials and goods. Of course, we 
cannot exclude factors such as natural disaster that we cannot foresee or avoid; 
therefore, in some years, there will be financial deficits, some excessive issuance 
of currency, and some decrease in our stocks of materials and goods. The emergence of 
imbalance is normal and there is nothing dreadful about it. However, it is of course 
wrong to hold that we can allow euch imbalance to develop. From balance to imbalance 
and then to a new balance is the objective law of the development of things. How 
can we pay no attention to balance in our complicated national economy? How can we 
regard any view that pays attention to balance as a mechanical view on balance? 


Will stressing balance in this way hinder the progress of the reform? No, it will not. 
By reform, we mainly mean the reform in the relations of production that are not 
suited to, or hinder, the development of the productive forces and the reform in 
certain links of the superstructure. In other words, we are to reform the subjective 
policies and measures that do not conform to objective reality. In short, we reform 
only the subjective measures but not the objective laws in the process of refora. 

Since we acknowledge that, according to objective law, things develop from balance to 
imbalance and then to a new balance, in the process of reform we should only observe and 
master these laws but should not reform them. We are now carrying out our four moderni- 
zations program. We want a certain growth rate, but also want to carry out an all-round 
structure reform. This ie a very difficult task. Under these circumstances, maintain- 
ing a balance becomes even more important. Streseing balance is aimed at ensuring the 
smooth development of the reform. How can it hinder the reform? 


LAYING FOUNDATION FOR ‘CHINESE’ SOCIALIST ECONOMY 
HK170331 Beijing GUANGMING RIBAO in Chinese 28 Sep 85 p 3 


[Article by Gao Shangquan: “Laying the Poundation for the Socialist Economic System 
With Chinese Characteristics") 


[Text] The "CPC Central Committee recommendation on the Seventh 5-Year Plan for the 
national economy and social development" advocated a program for the reform of the 
economic structure and steps for ite enforcement. It clearly pointed out: It is 
necessary not only firmly and irrevocably but also carefully and safely, to promote 

the reform of the economic structure, striving, within the next 5 years or an even 
longer per‘od, to lay the foundation for the socialist economic structure that has 


Chinese characteristics and is full of life and vitality. 


In order to lay the embryonic form of the foundation for the new socialist economic 
structure, the main tasks of the reform of the economic structure during the Seventh 
5-Year Plan period are: further invigorate the enterprises, further develop the 
socialist commodity markets, and strengthen the indirect control of the macroeconony. 
These three phases are mutually related and it is necessary, around these tasks, to 
perform well and in a coordinated manner, the jobs of reform of the planning structure, 
price system, financial structure, currency structure, and labor wages system. 
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Further Strengthening the Vitality of the Enterprises, Particularly the Large and 
Medium Enterprises Owned by the Whole People, and Enabling Them to Really Become 
Socialist Commodity Producers and Operating Units that Are Relatively Independent, 
Able To Operate Autonomously, and Solely Responsible for Their Own Profits and Losses 


Why should the emphasis be laid on invigorating large and medium enterprises? Thie is 
because at present there are more than 5,600 large and medium enterprises in the country, 
the grose value of whose fixed assets and the amount of profits and taxes they have been 
delivering to the state is equivalent to 66 percent of 211 the enterprises in the 
country, commanding a crucial position in the national economy. Of these enterprises, 
only a emall number are being run in a relatively invigorated manner; the great majority 
appear to lack vitality. Construction of socialism with Chinese characteristics refers, 
firet of all, to socialiem with enterprises abounding in vitality. Strengthening of the 
vitality of enteprises, particularly large and medium enterprises, is the central link 
in the reform of the economic structure and offers hope for future economic development. 


What constitutes vitality? Some people believe that payment of more bonuses generates 
vitality while others believe that possession of power means having vitality. Neither 
of these is comprehensive enough. Vitality ie life force. Being strong in vitality 
means being strong in life force. That is to say, strong in the capacity for self- 
transformation and self-development. Concretely speaking, it refers to the ability;. 
of products to compete with others; of capitel funde to multiply, of intellect to 
develop; and of the markets to meet with contingencies. Only in possessing these 
powers and abilities can the technological progrese and the economic results of enter- 
prise be ensured; can increased contributions to the estate be ensured and improvement 
of the standard of living of the staff members and workers be ensured. To 

these probleme fundamentally but to look to granting more bonuses for the present is 
haraful to the etate, the enterprise, and 
to strengthen the vitality of the enterpr 
importance; it is necessary for the enterprise to depend ca 


In invigorating enterprises, it is necessary to create external cond 
enterprises to have a better operational environment. We should further streamline the 


government structure and delegate power to the lower levels, disectly delegating to the 
should have ven to then. 


enterprises the microeconomic decisionneking power 
Those large and medium enterprises that have done 
contributions and retained little profits should 


various kinds of enterprises. Taske ass 
reduced and greater decisommeking power 
production, supply and sarket ing. 


with simple reproduction. Viewed from the standpoint of 

receipts, the current amounts retained by state-run enterprises are still at a 
comparatively low level. From now on, it is necessary to gradually and suitably raise 
the after-tax profit-retention level on the part, of the stete-run enterprises. 
Naturally, efter raising the profit-retention level of the enterprises, the evailable 
funds should, in the main, be employed to expand reproduction so as to augment the 
self-transformation and self-development capacity of the enterprises. 


In enterprises, it is also necessary, under conditions of ensuring the 
Aeckele ous of the public ownership system, to further develop diversified 
economic forme and diversified operation foras. A portion of the emall enterprises 
owned by the whole people can, by means of various forms such as contracting and 
leasing, be converted to being run by collectives or individuals. 


I, 21 Oct 85 K 5 CHINA 
PRC NATIONAL AFFAIRS 


In a omall number of enterprises, the joint-stock economic form may be experimented with, 
thereby installing a socialist joint-stock economic form based on the public ownership 
system and suited to the national condition of our country. Why are experiments neces- 
sary? 


Firet, Marx and Engels have already made a scientific analysis on the joint-stock sys- 
tem, pointing out: "Capitalist joint-stock companies, similar to cooperative factories, 
should be viewed as the transitional form in the conversion from a capitalist production 
pattern to a joint production pattern” (Das Kapital, Vol 3, p 498). Enforcement of a 
joint-stock economy has become an international pherowcncn, 


Second, following the development of the reform of our country's economic structure, 

two notable trends will appear in the economic pattern and the operation form: One of 
these will be the break-up of the traditionally divided layers of individual fora, col- 
lective form, and whole-people ownership form. The status of transition from individual 
form to collective form and from collective form to whole-people ownership form, will be 
replaced by the status of state-owned economy taking the lead, with diversified econo- 
mic forms coexisting for a prolonged period with each displaying its esuperiorities 
within defined limits. The other is that the status of ownership right, operation 
right, and decisionmaking right, presently centralised and unified, will be broken up. 
Not only ownership right and operation right will be suitably separated but also opera- 
on right and decisionmaking right will aleo be separated. These two trends are in 
conformity with the development of a joint-stock economy. In fact, certain regions have 
begun experiments with the joint-stock system and have achieved certain results. 


Third, following the development and progress of the reform of the economy, the enter- 
prises' own funds and the monetary income of the staff members and workers will greatly 
increase. This will create conditions for the experiment of a joint-stock economy. 
However, following the increase in the gonetary income of urban and rural residents, it 
is necessary to adopt the policy of thrift and savings. At the same tine, 
guidance of consumption aust be st » opening up channels for the marketing of 
high-value commodities and promoting the commercialization of residences. In addi- 
tion, a portion of consumptions funds should be converted into production funds. 


Fourth, it is necessary to control and guide the current practice of sponteneously rais- 
ing funds by share subscription: First, the principle of voluntary participation must 
be firmly insisted upon; second, risks aust be borne; and third legislation is neces- 
sary. Close attention should also be paid to tendencies of granting bonuses at random 
and in disguise, and blindly expanding the ecale of capital construction. 


The socialist joint-stock form of economy with Chinese characteristics should have the 
following three basic features: possessing absolute supremecy in the public ownership 
system of the whole national economy; possessing absolute supremacy in the portion of 
ownership by the whole people of the backbone enterprises, and full manifestation of the 
status of the workers as masters so that the initiative of the workers can be adequately 


displayed. 


Further Developing Socialist Commodity Markets and Gradually Perfecting the Market 
Systen 


A planned commodity economy aust be provided with planned commodity markets. The old 
concept, that the mere mention of a commodity market implies the carrying out of a 
merket economy that, in turn, implies capitalism, sust be broken. It is necessary to 
establish a new concept that a socialist commodity economy must have commodity markets. 


ESSE SLE SOLS RIV RE SORE 
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What we must establish and develop is a socialist planned commodity market. Ite princi- 
pal features are: 1) execution with planning and leadership, not blind execution; 2) 
state-run commerce displaying its supremacy in euch features as provision of funds, 
equipment and ¢ » Participating in market regulation, and taking in and giving 
out materials and stab commodity prices; 3) under state control reforming the 
price system; and 4) labor power, land, mines, and railways not being taken as commodi- 
ties. These special features reflect the demands of the development of a planned con- 
modity economy on the foundation of the socialist system of public ownership, They are 
also important benchmarks highlighting the differences from capitalist commodity markets. 


Concurrent with continuing to expand the market for consumer goods, it is necessary to 
actively develop the market for means of production. At present, the major means of 
production that are in short supply are steel materiale, cement, and timber, Particularly 
in the case of steel materials, large quantities have been imported while stocks in the 
godowns have been :ontinuously increasing. This is indeed a vicious cycle. Thus, in 
opening ~ market for means of production, the opening of the steel materials market 
must come t. 


The key to developing the market for seans of production lies in doing a good job in 
poe wows igual ry thy ane It is very difficult to emooth out the prices of means of 
ie because the condition of supply lagging behind demand cannot be 
eet) Sunes tne Se tees ef Senate eceets De Mattiatiy contesties to an 
same time, we cannot rely on spending a large amount of foreign 
exchange to import the enormous quantities of steel materials required. With regard to 
manufacturing plants, there is a definite limit to their output capacity. Regarding 
the prices of seans of production, alternatives may be selected: The first 
ustment. In teking the road of price adjustment, adjusting once-and-for-ell 
abrupt and cause sharp vibrations all around, leading to a general rise in 
On the other hand, yearly ustment involves auch work and may delay 
The second alternative is one of liberalization. Each year 
a portion of separate categories of products is liberalised or, we may liberalize once- 
and-for-ell, eventually establishing one price. To liberalise completely may bring about 
difficult problems of control. The third alternative is a combination of liberalizing 


Formation of a market for means of production gust proceed gradually and cannot be ac- 
complished in one stroke. The procedure moves through a lack of any market to existence 
of a market within a prescribed ecope and progressing from the existence of sarkets in 
several cities end towns to the emergence of a national market. Smoothing prices and 
the formation of a market for means of production constitute a procedure of dialectic 
development. If prices are rational, conditions ere created for the formation and 
development of the market. Existence of a market will render it possible to promote 
the further retionalisation of the price systen. 


The meet the demands for developing a commodity market, it is further necessary to 
open up and develop money, technology, and labor services markets. 


A socialist money market is different in nature from a capitalist market. First, the 
two parties in supply and demand are principally representative of enterprises of the 
public ownership system, while the state bank is the principal body of the market. 
Second, the amounts of supply and demand of social funds are under the restric- 
tions of a 3; use cf * portion of the funds is directly allocated by the state plan 
and funds entering the markex are regulated by market mechanisas under planned guidance. 
Third, activities in the money market are controlled by the state; the state, through 
such means as economic, administrative, and legal measures, keeps under restraint the 
blindly groping and speculative character of the market. 
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The money market is an important constitutent of the socialist united market. Without a 
corresponding money market, the socialist united market can hardly develop. Our coun- 
try's current structure for the control of funds is still far from being suited to the 
needs of developing a planned commodity economy. The major problems are: 1) Credit 
and loan funds are vertically distributed, lacking horizontal relationships. 2) Funds 
are under the supply system, “everybody eating from the same big pot;" economic results 
are poor. 3) The forms of currency activities and tools for currency circulation are 
unitary. 4) Regulation of funds relies mainly on administrative measures. 
formation and development of a money market is needed to invigorate the enter- 
to carry out macroeconomic control and the use of economic measures to regulate 
the supply and demand of funds. Raising funds by means of the money market can break 
influence of departments and regions and improve the economic 


i 
tT 


funds. 
Liberalising the money market must be carried out systematically under the watchful 
eyes of the leadership. Experiments should first be carried out in cities and towns in 
which the commodity economy is relatively developed, that have a good foundation in 
financial business and which have relatively competent working personnel. At the same 
time, it is necessary, under the control of the central bank and by means of the use of 
diversified forms of financial instruments such as share certificates, bonds, and nego- 
tiabie instruments, to gradually develop the circulation of funds among the enterprises 
and between enterprises and individuals. We should gradually develop diversified forms 
of financial and currency » Promote discounting and loans between banks and 
financial organs, break the ion between departments and regions and overcome the 
phenomena of macro-finance and micro-finance being in conflict with each other. We must 
bring about the horizontal flow of funds, encourage investments that reach across regions, 
across departments and across industries and trades, leading funds to meet social needs 


and bring good results to ssacroeconony. 


The economic structure, in which the leading feature is the state's direct control of 
enterprises, was formed in the First 5-Year Plan period and has played an active role 
in centralising manpower, material power and financial power to ensure construction 
of the major » in maintaining the besic stability of commodity prices and in 
improving the "s standard of living. However, the principal drawbacks of this 
structure of direct control are: The state's control of the production and operational 
activities of enterprises is excessive and too tight and affects the initiative and 
creativeness of the enterprises, staff members, and workers, depriving the enterprises 
of the vitality they should possess. Multi-forms of control of the enterprises by 
departments and regions have brought sbout the demarcation of spheres of influence for 
the departments and regions, and this closing-off or blockading of regions, with each 
ture of its own, resulting in production being undertaken blindly, 


set struc 
and duplication of conetruction. 


Improvement of socio-economic results has been seriously affected by: stress being laid 
on mandatory planning and on control of goods in kind; reliance on administrative mea- 
sures end overlooking of economic measures; making construction funds depend on financial 
appropriations from the state; and confining the functions of banks to those of cashier 
and the mere rendering of accounts. This causes "everybody to eat from the same big 

pot” in the use of funds and "hunger and starvation” in investment. 
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Moreover, due to the state's economic management department concentrating its energy on 
the control of the microeconomic activities of the enterprises, control of the macroecon- | 
omy has been loosened and macro-control has gotten out of hand. Therefore, in establish- 
@ socialist economic structure that possesses Chinese characteristics and is full of 
and vitality, the state's control of the enterprises must be shifted, in the aain, 
from being direct to indirect. Principally economic and legal measures must be employed 
to control and regulate economic operations. ' 


To bring about this change end to enforce indirect control in the main, it is necessary 
to establish new structures for the control of the macroeconomy, namely, a planning struc- 
ture, economic leverages, economic statutes and economic organs. 


Planning structure. In reforming the planning structure, it is necessary to suitably 
reduce the scope of mandatory planning and enlarge the scope of guidance planning. The 
in planning work should bring about four conversions: 1) change from annual 

to medium and long-term planning in the main; 2) change from following the contents of 
the plan as the main point to achieving an overall balance for society as a whole; 3) 

from principally controlling targets of goods in kind to principally controlling 
value; 4) change from employing chiefly administrative measures to using economic policies 
and measures to carry out indirect and sore inclusive macro-control. 


; 
: 


Bconogic leverages. Bmuployment of economic leverages in a coordinated and supportive 
manner and correctly bringing the functions of financial and monetary policies into 

full play constitute important links in augmenting macro-control and enforcing indirect 
control. Regulation and control of society's total needs should be through the use of 
financial, taxation, end currency measures. The distribution ratio between the state and 
the enterprise should be gradually readjusted and the post-tax profit-retention level of 
the enterprises should be suitably raised. With the exception of the construction of 
basic facilities and non profit-making enterprises being financed or invested with appro- 
priations from the state budget, investments in all other profit-making enterprises should 
be financed, from now on, by fund-raising in various forms, such as joint investment, 
collective investment, and bank loans. The state should, by means of providing subsidies 
and discounting facilities, correctly guide the direction of investment of funds outside 


the budget. 


Economic statutes. Zconomic measures must be strengthened to promote and ensure the 
emooth progress of the reform of the economic structure. It is necessary to clearly 
define the demarcation lines between permissiveness and nonpermissiveness and between 
being legitimate and nonlegitimate. Both quality and quantity are needed in the regula- 
tions. The time taken in compiling the statutes should not be excessive. Furthermore, 
since legislation is needed, it must be followed up by rigid enforcement. 


Economic organs. It is necessary to make departments charged with enforcing comprehensive 
economic control more than a paper organization, and to strive to raise the policy-making 
and ecientific level of working personnel as well as their capacity in macro-control. We 
should reinforce the economic supervisory departments, such as those taking charge of 
industriel end commercial administration and management, auditing, statistics, meacure- 
ments and standards, and establish economic supervisory organs. We should aleo readjust, 
retrench, end streamline the business departments and allow the organs structure to be 
the needs of reform of the economic structure. 
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out the Seventh 5-Year Plan is an 
and country. 


That is exactly why the CPC Central Committee decided to appoint Comrades Hu Yaobang 
end Zhao Ziyeng to be personally in charge of drafting the documents concerned. 


will be a crucial period for the overall refora 
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CPC Central Committee has been very cautious in drawing up the strategy of economic 
social development for the period of the Seventh 5-Year Plan. In order to evaluate 
ecientific and feasible the strategic concept guiding the Seventh 5-Year Plan is, 
central leading comrades, epart from drawing up the plan at Zhongnanhai, heve 
carried out a great deal of thorough investigations and studies throughout the country 
and have extensively solicited opinions from all circles and all strata. 


the previous stage of the drafting of the documents, Comrade Hu Yeobang visited 
| Peng Zhen visited Japan, and Comrade Zhao Ziyang 
common purpose of their trips was to study 
development in the period of the 
"s economic structural reform in the "balance" 


concrete end gseticulous studies of the economic 
iret line, including 


ime, the CPC Central Committee has aleo invited some well-known specialists 
as well es quite a few young and middle-aged theoreticians who have made 
substantial achievements, to act as the “outside brain trust" of the drafting group. 


Many important ideas and suggest ions through different channels have been 
transmitted in a steady strean fron to the drafting group in the western 
suburbe to enrich and improve the ideological framework guiding the economic and social 
development for the period of the Seventh 5-Year Plan, which was being drafted there. 


After repeated conscientious discussions and revisions, the fourth revised version 
of the “draft proposal” was in June, and this was also the first draft to 


be submitted for discussion at levels and on a wider scope. 


So, a discussion of historical significance to the future economic and social develop- 
ment of China was launched inside and outside Zhongnanhai. 


Hu Yeobang were held at the Secretariat office in Zhongnanhei's Qinsheng Hall in 
early July. The participants in the sessions conscientiously discusead the “draft 
proposal" word by word, put forward meny important opinions on amending it, thus 
brought forth the fifth revised version of the "draft proposal." 


Shortly efter that, a large meeting was held in Beijing for 1 week. Present at the 
meeting were 207 people, among whom were responsible comrades of various departuents 
of the party, government, and Army, old, middle-aged, and young economic theoreticians 
and scientific and technological workers, es well as some responsible persons of 
localities and large enterprises working on the first line who were specially invited 
to attend the meeting. 


Meamvhile, the CPC Central Committee distributed the draft of the “draft proposal" 
among 11 provinces, sutonomous regions, end municipalities, end instructed local CPC 
Committee standing committees to hold siptlar asetings to discuss the draft. 


At the same time, all the members of the CPC Central Committee, the Advisory Commission, 
and the Central Discipline Inspection Commission in Beijing aleo received the draft 

of the "draft proposal" and were requested to reed it carefully and give their advice 
on the revised draft. 
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A total of more than 1,000 people had taken part in discussions in different places 
or individually put forth their opinions on the revised draft. 


The intention of the CPC Central Committee was to find out within a wider scope whether 
the framework of the "draft proposal" conformed with our national conditions and the 
ectual situation and to pool the wiedom of the whole party to ensure that the blueprint 
presented by the Seventh 5-Year Plan was well designed. 

What 


in the "draft proposal" is that the CPC Central 
and presented a brand new mode. In other 

Seventh 5-Year Plan, an all-round reform will be 

the embryonic form of a new administrative struc- 

ry to spend about 5 years or a little bit 

whole set of new operational mechanisms and flexible 

down a foundation for the new-type socialist economic 

- This feature will be the core of the Seventh 

embryonic form” will mean the birth of a new 


economy brimming with vigor thet will be the hope of the 
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Correct decisions result from a realistic evaluation of the situation. At a meeting 
to discuse the draft, Comrade Bu Yaobeng said: The correct evaluation of the situation 
is our footing in drawing up the Seventh 5-Year Plan. 


Recently, our central leaders have repeatedly talked about the situation. They have 
oummed up the present economic situation in the following three points, namely, the 
struggle for a fundamental turn for the better in the state financial and economic 
situation hes been basically completed; a new situation, in which the national economy 
is developing steadily, stadly, and harmoniously, is emerging; and the country's economy 
is now facing a prospect characterized by a benign cycle. 


— The Sixth 5-Year Plen has been implemented smoothly. The country's financial 
revenues are expected to reach 160 billion yuan this year. With those nonbudgetary 
funds kept by localities, departments, end enterprises teken into account, the country's 
finencial revenues will tota' sore than 300 billion yuan, double that of 19860, the 

year before the Sixth 5-Year Plan was started. 


— The initial readjustment of all major economic relations have been completed in 
the past 5 years. There ere relatively balanced relations between accumulation and 
consumption and between agriculture, light industry, and heavy industry. 


— The weak links of the economy have been strengthened in the past 5 years. Energy 
production has managed to stop being stagnant, has witnessed an average annual growth 
of 8 percent in the past couple of years, and has shown a trend of steady growth. 


By and large, tte Chinese peoplc havc now begun to have a surplus of food and 
Clothing. The peasants’ income has been doubled in the past 5 years while the income 
staff members in cities has increased by 60 percent, after taking 
into eccoynt the rise in commodity prices. 


. 
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This is what the Chinese people had been longing for but failed to realize for many 
years. 


The economic situation is closely related to the reform. If the CPC Central Com- 
mittee had not implemented a series of reform principles in rural and urban areas and 
in the fields of science and technology, education, and labor, such a situation, we 
are afraid, would not have emerged so quickly. 


Comrade Deng Xisoping has pointed out more than once that the situation in the reform 
is excellent at present. Indeed, the marvelous success of the rural reform has 
strengthened the people's confidence in the introduction of further reform. The three 
programmatic documents concerning the reform of the economic structure, the scientific 
and technological research structure, and the educational structure that the CPC Central 
Committee put forth successively in less than 7 months have become the important basis 
for the drafting of the Seventh 5-Year Plan. As far as the reform of the urban economic 
structure is concerned, we are having a clearer and clearer view of the road we ere 
teking and the results ere becoming more and more conspicuous. The fact that the growth 
profits and tax revenues of many cities undergoing reform pilot projects has 
to surpass growth rate of their production output value is very convincing evi- 
large country with a population of 1 billion, which was, in the main, closed 
in the past, has managed to initiate a series of reform experiments 
importance to a certain degree of depth and to a certain extent within 
time. This is no @ great pioneering work in the world today. More- 
also proved that the only hope for revitalizing China's economy rests 
implementation of the reform. Just as Comrade Deng Xiaoping pointed 
oreign guests: The opening up policy and the reform of China 
no way out. In addition, when talking about 
Plan with Comrades Zhao Ziyang and Tian Jiyun, Comrade Deng Xiaoping 
purpose of the reform is to lay down a foundation for steady development 
rs he following 50 years. Therefore we must carry on with the 
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course, the CPC Central Committee has not evaded the new problems emerging in the 
course of economic development and reform, as well as the many difficulties that we 
ate currently faced with, but has dealt with thea in the “draft proposal" based on 


the principle of seeking truth from facts. 


Whether viewed from the economic situation or from the progress of reform, we are now 
at @ most opportune moment to initiate an all-round reform. The emergence of some 
problems is hardly avoidable or is rather predictable in the process when the old 
structure is being replaced by a new one. Now that the CPC Central Committee has nade 
up its mind to carry on with the reform, it must be prepared for all risks. Those 
who the termination of the reform as a solution to the problems emerging in 
are just like “those who are ready to give up eating for fear of choking." 
Comrade Deng Xiaoping has already pointed out at a meeting that we had to seize this 
reform and persist in it, otherwise we would be hopeless in the 


Speed Rather Than Seeking an Excessively High Speed 


The all-round reform will be the overriding task during the period of the Seventh 5- 
Year Plan. This important decision has set the theme for the magnificent symphony 


— 
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Ia the course of drafting the document and discussion, the CPC Central Comittee has 
tepeatedly streseed the following guideline: A foundation for the new administrative 
structure must in the main be laid down in the period of the Seventh 5-Year Plan. It 
needs a relaxed economic environment to achieve this, therefore, we should not put 
 wadue emphasis on seeking an excessively high speed and unreasonably large scale of 
ruction but should pay more attention to straightening out economic relations 

the period of the Seventh 5-Year Plan. At the same time, we must maintain a 
aoderate speed, start neceseary backbone projects, reinforce industrial 
end agricul basic facilities, maintain the reserve force for economic development, 
end ensure that the people's real income will keep on increasing on the basis of pro- 


duction development. 
Then, how should we handle the relationship between reform and construction? 


The CPC Central Committee holds thet primary importance must be attached to reform 
thet will, in ite turn, serve construction. It is necessary to push construction 
concerning construction must be favor- 
a certain period in the future. As 

» they should not be separated from each 
etaert too many projects simultaneously as we 
tention on key projects in simultaneously as we 

be completed on schedule. 


| t has suggested 
concepts GaP be applied to the draft of the plan 
regarded, like the gross industrial end agricultural output value, as major 
development. This practice will not only be 
the primary end secondary industries but 
f the tertiary industry, thus ensuring a 


. Por the first tine, the "draft proposal" definitely puts forward the necessity of 

t hendling the relations between the eastern, central, and western economic 
Deng Eisoping said: It should not be demanded that every sone be opened up 
equal extent. But the relations between the coastal areas and the hinterland 
handied properly. 


BIttRne 
mali 
e Ssgscd es 
HEH 
jaghieecas 
ELITE it 
HH Hie 
ili iis 
met aif 
petacbas 
pieyty 
elie 
. et 
Baale 
sits 
TE 
is (is ui ral 


THE 


ria: 
i 
i — 
it 
Hee 
It 
int 
Bsa- L933 
PHBL 
tT os 
i Hae 


ft our case that the purpose of the 


economic development but declares 


not to “shift” the country onto 
th Chinese characteristics and 
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China's goal 


We need a peaceful 
On the other hand, 


environment around the world. 


and invigorate the country. 
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help to build our country. 
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each S-year plan is a step, then the dawn of victory of the four modernizat ions 
come closer within sight when we mount the seventh step after hard work. 
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REIKI RIBAO ON KEY TO IMPROVING PARTY STYLE 


WK151401 Beijing REMMIN RIBAO in Chinese 15 Oct 85 p 1 


(Commentator'’s article: "The Crux of Building Spiritual Civilization Lies in Improving 
Party Style") | 


{Text} At the National Conference of Party Delegates, Comrade Deng Xiaoping pointed 
out: “At present, in building spiritual civilisation, we must first concentrate on 
bringing sbout « fundamental turn for the better in party style and the general mood 
of society," and “the improvement of party style is the key to improving the general 
mood of society.” This important thesis further explains the relationship between 
spiritual civilisation and party style and points out the importance of rectifying it. 


The problem of party style is a problem involving the life and death of a ruling 

- Met only should the party have a correct line, principles, and policies, but 
also have a good party style. It is a guarantee for implementing a correct 
line, principles, and policies, and the problem has remained an important issue. It 
permeated the 34 Plenary Session of the llth CPC Central Committee in 1978, at which 
ideological line was reestablished; the Sth Plenary Session of the 11th 
Committee in 1960, at which the "criteria for political life in the party" 
were approved; Comrade Hu Yaobang's political report to the 12th CPC National Congress 
in 1982; the 2d Plenary Session of the 12th CPC Central Committee in 1983, at which 

a decision on party rectification was made; and the recent iational Conference of Party 
Delegates. The 12th CPC National Congress demanded that in 5 years we should bring 
about a fundamental turn for the better in the financial and economic situation, in 
the general mood of society, and in party style. Through the efforts of the entire 
party and people throughout the country, the task of realising a fundamental turn 

for the better in the financial and economic situation has been basically fulfilled. 

A great deal of work has been done and certain achievements have been made in the other 
two aspects. In terms of party style, marked results have been achieved in straighten- 
ing out the ideological line. In the course of party rectification, education in 
thoroughly negating the "Cultural Revolution” has been carried out, "leftist" influence 
has been further eradicated, and the guiding principles for vocational work have been 
straightened out. All this has played a positive role in promoting a fundamental turn 
for the better in the financial and economic situation. 


However, we should be aware of the fact that the turn for the better in party style 

is not ideal. As Comrade Chen Yun recently pointed out: "There are still many 
serious problems in party style and the general mood of society. The task of bringing 
about a fundamental turn for the better in party style still remains arduous." This 
is a sober appraisal of the present status of party style and serves as an alarm 

for the entire party. All party members are required to attact great importance to 
this. 


The broad masses of people have wholeheartedly supported the party line, principles, 
and policies worked out since the 3d Plenary Session of the 11th CPC Central Committee. 
They have complete faith in the CPC Central Committee and great enthusiasm for the 
four modernizations and reform. However, people are very dissatisfied with the 
phenomena in which some party members lack ideals, deviate from the purpose of serving 
the people, seek personal gain by using their power, indulge in unhealthy practices, 
end even violate the law and discipline and in which some cadres who are seriously 
affected by bureaucratism are extremely unconscientious in their work. Moreover, they 
bitterly hate the tiny number of party members who have done damage to both national 
and human dignity. 
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Some comrades sharply pointed out: Now there is no such thing as the so-called crisis 
in belief in Marxisr and ccmmunism among the people but there is certainly a sense 

of distrust in some ,arty members and cadres among them. This expression of criticism 
merits our particular attention. 


In the historical period in which everything looks fresh and bright, a period ushered 
in by the 3d Plenary Session of the llth CPC Central Committee, why have some decadent 
and ugly phenomena still cropped up within our party and why can party style not be 
improved fundamentally? This is because, above all, our party's fine traditions and 
work style suffered unprecedented damage during the "Great Cultural Revolution." In 
a speech he made on party style in 1980, Comrade Hu Yaobang pointed out: The damage 
is manifested chiefly in two issues. The first is that the personality cult reached 
the limit of utter absurdity and the other is that the notion of "with power, one 
will have everything” was prevalent and, having grabbed power, some people did evil 
things. After several years of arduous effort devoted to setting things to rights, 
the personality cult problem has been solved fairly thoroughly. Consequently, people 
have been able to liberate their minds and follow the principle of seeking truth from 
facts very satisfactorily. However, the left-over evil influence of the notion of 
“with power, one will have everything" is far from being eradicated. Some people still 
have blind faith in power, abuse the power they have, and fail to correctly handle 
the relationship between "public servants" and "masters of the country." It must be 
noticed that in the new historical period and in new situations and conditions, with 
the inroads of capitalist decadent ideas and for other reasons, some new problems have 
surfaced. For example, with the implementation of the policy of opening up to the 
outside world and invigorating the domestic economy, some party, government, and Army 
organizations, party and government functionaries, and sons and daughters of cadres 
rushed to open businesses. This was greatly detested and despised by the vast numbers 
of cadres and the masses. Even after the solution of the problem, similar ones may 
crop up. Therefore, we should regard the improvement of party style as the key to 
building spiritual civilization and thoroughly conduct education in party spirit as 

a means of effecting a permanent cure. 


Party organizations at various levels, leading cadres at all levels — in particular 
senior leading cadres, veteran party members and cadres, and the young and middle- 
aged cadres newly promoted to leading bodies -- should attach importance to improving 
party style. In brief, the whole party should pay close attention to improving party 
style. Those party members and cadres who have moral integrity and those party 
organizations that have a sound regular practice should be vigorously commended and 
their advanced deeds and ideas should be given wide publicity. The corrupt phenomena 
in which party style and the general mood of society are undermined should be resolutely 
exposed and struggled against. The leading organizations or leading cadres who sought 
personal gain by abusing their power and committed serious bureaucratic mistakes should 
be hand even more sternly. At present, attention should be paid to putting an end 
to the flabby state in which people do not have the courage to handle violations of 
discipline by some leading cadres impartially. 


Over the 6 decades or more since the founding of the party, the party has repeatedly 
defeated formidable foreign enemies and succeeded in curing the persistent ailments 
in its own body. Like the vast sea, the party has the ability to purify itself. At 
present, as the entire people are working hard for the four modernizations and their 
enthusiasm for reform is surging high, the voice of the masses for an improvement in 
party style is also getting loud. This indicat~s chat the people have confidence in 
and place their hopes in the party. True, there are many problems with regard to 
party spirit but the healthy force within the party constitutes the main aspect. 
With the encouragement of healthy trends, evil trends are bound to be checked. So 
long as the whole party is vigilant, arouses itself, takes effective measures, and 
does a good job in every specific task of improving party style, the day when a funda- 
mental turn for the better is brought about in party style will not be far off. 
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XINHUA COMMENTATOR ON PARTY POLICY EDUCATION 


0W120615 Beijing XINHUA Domestic Service in Chinese 0248 GMT 9 Oct 85 


[XINHUA commentator's article: "Broadly Conduct Education on Current Situation and 
Policy" ] 


[Text] Beijing, 9 Oct (XINHUA) -- In a move to transform party principle and policy 
into spontaneous action from the cadres and masses, the Secretariat of the CPC Central 
Committee recently decided to conduct propaganda on the study of documents from the 
National Conference of Party Delegates. It also planned to carry out in-depth propa- 
ganda and education on the current situation  .nd policy among the masses. Party 
Organizations at all levels should immediately take steps to implement this important 
decision promptly. 


The 7 years between the 3d Plenary Session of the llth CPC Central Committee and the 
present formed one of the best times in economic and policial development since the 
founding of the People's Republic of China. Some cadres wonder if it is worthwhile 

to conduct another education since, they say, everyone can see the excellent situation 
in the country and the correctness of central policy. As a matter of fact, comrades 
holding similar views ignore the fact that the current situation could affect the over- 
all situation. The correct assessment of the current situation and the ability to 
differentiate essential from nonessential, and phenomenon from substance, constitute 

a major issue for Marxist theory and strategy. And the matter of testing party and 
government policy -- the pol‘cy that reflects objective law, associating the masses' 
immediate and long-term interests, following the trend and making constant evolution 
-- is beyond the power of a simple soul who relies solely on his intuitive sense to 
understand the policy well. 


There are just such comrades who, either wit of limited contact with the outside world 
or out of personal interest, are incapable of thoroughly evaluating the current situa- 
tion and correctly understanding the policy. Consider the case of opening to the out- 
side world as an example. Ending the self-imposed isolation in recent years has 
brought in foreign advanced technology, management experience, and capital, which have 
accelerated the pace of development in domestic economy and technology. The results 
are obvious. However, some comrades choose to look the other way; they even exaggerate 
some shortcomings and missteps in the course of the opening. They also do not under- 
stand that contractual disputes arising now and then out of international trade need 
to be settled through normal commercial channels or by law. The result is that they 
are unable to correctly understand the policy of opening to the outside world. 


In view of this, we can say that the objective excellent situation ouly creates good 
conditions for education on the current situation and policy; it can in no way substi- 
tute for such education. The fact that some masses harbor a bias toward the current 
situation and policy strikes home the necessity and importance of carrying out this 
education. 


We must keep the following two principles in mind when carrying out education on cur- 
rent situation and policy. First, we should have specific objectives. Second, we 
should seek truth from facts. Specific objective mean close integration of masses' 
thinking with action. This requires us to go deep into reality, to investigate, to 
study, and to have a good understanding of the masses’ way of thinking. When speaking, 
speak with facts; avoid making general and unspecific remarks. Be sure to avoid 
formalism, which sounds grandiose in theory but will yield little results in practice. 
Seeking truth from facts means giving due credit to the results as well as pointing 
out existing problems and difficulties. We should note achievements and shortcomings 
objectively, neither exaggerating nor omitting them. 
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The assessment of the economic situation in the CPC Central Committee's Proposal for 
the Seventh 5-Year Plan sets an example for us. Comrade Deng Xiaoping has pointed 
out that leaders at various levels must truthfully explain daily problems, current 
affaires, and policy that concerns them to the masses; inform the masses of the objec- 
tive situation and the efforts that the party has made on their behalf; and remedy, 
in time, irregularities reflected by the masses. Only by seeking truth from facts 
can propaganda and education work yield results. 


Conducting education on the current situation and policy among the masses has always 
been our party's fine tradition. We hope that the party organizations in various 
localities will do good organizational work on studying the documents of the National 
Conference of Party Delegates and carry forward our party's fine tradition in this 
new historical period. 


GUANGMING R ON COMMUNI I 
HK160327 Beijing GUANGMiNG RIBAO in Chinese 5 Oct 85 p 1 
[Article by contributing commentator Li Zhun: "Materialism and Revolutionary Ideals") 


(Text) The ideological line of materialism is the sole correct ideological line that 
guides our cause, and the ideal of communism is an irreplaceable mighty spiritual 
force that encourages the people to forge ahead. So, what is the relationship between 
these two things? It is important to have a correct understanding of this question. 


There are a variety of ideals. An ideal is always based on a certsin world outlook. 
The establishment and spread of the communist ideal, as a revolutionary ideal of the 
proletariat, must be guided by dialectical and historical materialiem. Any deviation 
from materialiom may bring about dangerous results. Our past experience shows that 
because we adhered to the ideological line of materialism, the revolutionary ideal 
had a great appeal to all people who were seeking progress, and faith in the ideal 
played a great inspiring role in the revolutionary wars and in the early years of 
socialist construction. However, beginning in the late 1950's, our propaganda about 
the ideal gradually deviated from the path of materialism, and the realistic attitude 
gave way to wishful thinking. A prevailing slogan in those days was “marching at the 
double into communism," and the slogan of “realizing communism in 3 years" was painted 
everywhere in the countryside. What was the result of al! this? In the minds of many 
people, the ideal of communism became something more vague and distant, because the 
following stern fact was the economic difficulties that lasted for 3 years rather than 
the great affluence of material wealth. In those years, people did not have sufficient 
food to allay their hunger. How could they not regard the “communism” written on the 
walls as bubbles in the air? In the 10 years of turmoil, materialiem was completely 
abandoned. According to the logic of the "leftist" line, the material interests of 
individuals were completely negated in the name of "the grand aim of communisa." 
‘People's pursuit of their actual well-being became the target of criticism. What was 
the result of all this? The national economy went to the brink of collapse, and the 
reputation of the “grand aim of communism" was also ruined. This painful lesson should 
always be kept in mind. 


The 3d Plenary Session of the 11th CPC Central Committee reestablished the ideological 
line of materialism and stressed that everything must proceed from reality. This is 
also of historical significance in setting things right in the propaganda on the 
revolutionary ideal. However, because of the punishment of history and due to a 
variety of reasons, some people who are disgusted at the idealist practice in propa- 
ganda on the idea! also regard the revolutionary ideal itself as idealistic, and have 
a misunderstanding of materialism while supporting it. 
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Then, they have gone to the other extreme to separate materialism from the revolutionary 
ideal and to pit the two against each other. Therefore, it is necessary for us to 
seriously clarify things in this regard. 


Ie it true that only idealists have an ideal or that all remarks about the ideal are 
idealistic? No, this is not true. It is a natural instinct of human beings to long 
for a bright and beautiful future and to pursue an ideal state of life. "If a person 
would become an idealist merely because he is pursuing an ‘ideal plan' and acknowledges 
the influence of the 'force of the ideal’ on him, then maybe all people who have grown 
up normally would be born idealists. If that is the case, how could there be any 
materialists?" ("Selected Works of Marx and Engels," Vol 4, p 228) The difference 
between materialism and idealism does not lie in the quesvion of whether there should 
be an ideal, but in the questions of what ideal we should have and how we should view 
and approach this ideal. Our purpose in removing the idealist miasma shrouding the 
propaganda on the ideal is precisely to help people establish more firmly the lofty 
ideal of communism rather than the opposite. 


Do materialists merely pay attention to "real benefits" and “immediate interest" or 
are they merely keen on "wining and dining, fun and games"? Is the ideological line 
of materialiem represented by the saying that "the ideal is to seek gains and the future 
lies in wealth"? No, absolutely not. Engels sharply pointed out: Only "mediocre 
people” would "consider materialism as voracity, alcoholism, carnal desires, vanity, 
stinginess, greed, profit-making, and speculation..." ("Selected Works of Marks and 
Engels," Vol 4, p 228) However, the "materialism" of mediocre people is merely 
“crawling materialism," because they have vulgarized materialism. Thoroughgoing 
materialists, who uphold dialectical and historical materialism, of course also 
acknowledge "real benefits" and pay attention to people's immediate material interests, 
but this is absolutely different from the attitude of indulging oneself in eating, 
drinking, and merry-making and being intent on nothing but profit. By setting their 
feet on realities, materialists also look into the future in light of the objective 
regularity in the development of things and make efforts to change reality. "For 
materialists in prectice, that is, for communists, the entire issue is to revolutionize 
the existing world or to actually oppose and change the existing state of things." 
("Selected Works of Marx and Engels," Vol 1, p 48) At present, the upholding of the 
ideological line of materialism should be demonstrated in facing reality squarely, 
cherishing lofty revolutionary ideals, taking an active part in the practice of reform 
and modernization, and consciously struggling for the realization of the communist 
ideal. If a person merely pursues his immediate interest, he will go against the ideo- 
logical line of materialism. 


Some people admit that materialists should have a lofty revolutionary ideal, but they 
hold that it is not necessary to conduct special education and propaganda on the issue 
of the ideal, because people will naturally have the communist ideal as long as material 
production is developed and people have become rich in their material life. This is 
just a one-sided viewpoint. Of course, in a particular country, people must have the 
necessary material foundation in order to attain a higher realm of thought and pursue 
a common ideal. However, material wealth itself will not necessarily bring about a 
noble spirit, and affluence in people's material life is not the same as the establish- 
ment of a common ideal among the people. In today's world, the United States is the 
richest country, but an American newspaper once said regretfully: "We are able to 
send people to the moon and to launch rockets to remote stars, and we are even able 

to destroy the earth many times. We have accumulated the greatest wealth and have 
attained the most advanced technological know-how in human history. However, we cannot 
make the American people confident in the major matters of the country and cannot unite 
them to strive for a common goal." Why? The reason is obvious. In particular, the 
ideal of communism will not spontaneously enter people's minds. Only when a socialist 
system is founded and established and in-depth propaganda and education are carried 
out in an organized way can the ideal of communism be accepted by most people in a 
country as their common faith and aim. 
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As Comade Deng Xiaoping pointed out in an important speech on 7 March this year, "We 
must conduct constant education among our people, especially young people, so as to 
help them establish a lofty ideal." "Our newspapers, journals, television programs, 
and our propaganda work as a whole must pay attention to this question. It is particu- 
larly necessary to educate the coming generations and to ensure that they will establish 
the lofty ideal of communism." If we give up propaganda and education and adopt a 
laieses-faire attitude toward this question, we will not be able to effectively resist 
the corrosive influence of the decadent bourgeois ideology and will not be able to 
cultivate a new generation of people who have a lofty ideal, moral integrity, good 
education, and a sense of discipline. Then, it will also be hard for us to achieve 
the objective in our efforts to develop material civilization. 


In short, upholding the ideological line of materialism and carrying out propaganda 
and education regarding the ideal of communism are two aspects of one thing. They 
complement each other. It is wrong to separate one from the other or to set them 
against each other. Only by realizing their inseparable intrinsic relationship can 
we establish ourselves in an unassailable position in practice. 


COMBINED INSTITUTES HOLD MARXIST THEORY FORUM 


0W150101 Beijing Domestic Service in Mandarin 1100 GMT 12 Oct 85 


[Text] The Marxism-Leninism-Mao Zedong Thought Institute of the Chinese Academy of 
Social Sciences, and the China Institute of Marxist Studies recently co-sponsored 

a forum to discuss the implementation of Comrade Deng Xiaoping's call to study Marxist 
theory. 


Comrade Yu Guangyuan said: We, who engage in the study of Marxist theory, are particu- 
larly inspired by Comrade Deng Xiaoping's speech at the National Conference of Party 
Delegates. We also feel the great responsibilities on our shoulders. Comrade Yu 
Guangyuan then presented his views on how to master basic: Marxist theory to deal with 
issues brought about by the new situation. 


Comrade Su Shaozhi, director of the Marxism-Leninism-Mao Zedong Thought Institute of 
the Chinese Academy of Social Sciences and deputy director of China's Institute of 
Marxist Studies, said: Comrade Deng Xiaoping's call that we should study Marxism is 
very important. The history of the CPC shows that mistakes were made whenever theo- 
retical preparations were inadequate, but that both revolution and construction could 
advance smoothly whenever there was ample theoretical preparation. Now it is clear 
that building a socialist society means developing the productive forces, and that 
reform is essential in developing those forces; but how to proceed with construction 
and revolution still requires the guidance of Marxist theory. Such being the case, 
new and veteran cadres must study Marxist theory with a new sense of urgency. 


Those who attended the forum realized from the discussion that studying and developing 


Marxist theory are significant in upholding the socialist course, and in building and 
developing a socialist society with distinctive Chinese characteristics. 


RENMIN RIBAO ON DIFFERENCE BETWEEN TAXES, FEES 
HK140410 Beijing RENMIN RIBAO in Chinese 9 Oct 85 p 2 


[Commentator's article: "Taxes Are Different From Fees" ] 


[Text] At present, in some economic activities, especially in the collective trade 
markets in both urban and rural areas, taxes and fees are mixed up or "fees" are levied 


in the name of "taxes." 
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Some economic management departmunts and propaganda departments often cannot distinguish 
“cazes" from "fees." Such a situation is detrimental to the work of taxation and must 
be given attention. 


“Taxes” and "fees" are two different concepts. Taxation is a means adopted by the 
state to forcefully obtain revenues without payment by using its political power. 
Taxes are levied accord to the various state taxation laws. The various state taxa- 
ion laws are passed by the NPC according to our country's legal procedures. Then 
the NPC Standing Committee authorizes the State Council to promulgate and implement 
these lews. Any unit or individual that should pay taxes according to the law aust 
pay taxes, othe » they will be punished according to the lew. "Fees" are certain 
expenses collected by some state administration departments or institutions in order 
to provide specific services to society. Examples are the cost fee, service charge, 
hygiene fee, trade mark registration fee, and so forth, collected by the public 
security department, civil administration department, public health department, busi- 
ness administration department, and so forth when issuing various licenses and official 
pamphlets. These fees are different in nature from taxes and will be collected accord- 
ing to the principle of payment in economic intercourse. For example, the market 
administration fee will be collected and spent by the business administration depart- 
ment in a unified way and the business administration department will directly spend 
the money collected to build market facilities, carry out propaganda activities, pay 
for the salaries and welfare of the working personnel of the collective trade market, 
and so forth, according to the principle of “collecting money from the market and 
spending the money collected on the market" and "providing services and collecting 
fees, not providing services and not collecting fees." 


At present, some units and departments confuse texes and fees. Some units and depart- 
ments even recklessly collect fees on the pretext of levying taxes. For example, 
some forestry Mes gers call the tree protection fee, renewal fee, administration 
fee, and so forth, collected from the people who buy timber, taxes. When the state 
tax organs levy taxes on the timber buyers according to policy, the timber buyers 
question and complain about the state tax organs so that the tax payments cannot be 
turned over to the state immediately, thus causing a lot of difficulties in taxation 
work. Besides these, in order to satisfy their own interests, some areas and units 
collect various fees on the collective trade market under all sorts of pretexts, thus 
violating the relevant fee-collecting regulations formulated by the State Council and 
increasing the economic burden of the operators. 


In order to practically solve the problem of confusing "taxes" and "fees" and “levying 
fees in the name of taxes," the relevant departments should actively publicize the 
government policies, educate the broad masses of cadres and people to take the interests 
of the whole into account, consider the overall situation of our country, correctly deal 
with the relations between the state, the collective, and the individual, foster the 
concept of paying taxes according to the law and ensure that the work of taxation will 
be carried out smoothly so that the required tax payments will be turned over to the 
state on time. The relevant departments should carefully review the various fees not 
being collected in the urban and rural areas, and unify the fees and standards for 
levying fees. The fee-collecting units should explain the reason for collecting fees 
to the fee payers and strictly distinguish "fees" from "taxes." The relevant depart- 
ments should resolutely stop the practice of collecting fees under the pretext of 
levying taxes and stop collecting fees that should not be collected. The business 
administration department and taxation department should also strengthen their sutual 
and cooperation, do a good job in overall management, further invigorate 
and steadily develop the urban and rural economy. 
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XINHUA COMMENTARY ON IMPORTANCE OF AGRICULTURE 
04140213 Beijing XINHUA Domestic Service in Chinese 0123 GMT 12 Oct 85 
(Commentary: Pay Full Attention to Strategic Importance of Agriculture] 


[Test) Beijing, 12 Oct -- In commenting on the strategic importance of China's agricul- 
ture in the national economy, XINHUA reporter Cao Shaoping writes: An important factor 
for the sustained, steady, and coordinated development of China's economy during the 
Sixth 5-Year Plan period is the vigorous development of agriculture. For the first 
time, the Chinese people, who have suffered for many years from agricultural backward- 
ness, truly realize that agriculture is the foundation of the national economy. 


China's socialist economic construction is being carried out under the specific 

national condition that the country has a population of 1 billion, including 800 million 
peasants. Our agriculture has remained backward for a protracted period. The problem 
of feeding and clothing 1 billion people has always perplexed us. It has been regarded 
as a major obstacle that we are unable to overcome in developing China's economy. 
Finally, we have found a new path during the Sixth 5-Year Plan period to solve this 
problem and have ecored wexpected results. 


The speed in developing agriculture exceeds that in developing industry. The situation 
with the coordinated development of agriculture, light industry, and heavy industry, 

a situation which the people have expected for a long time, has begun to emerge. During 
the firet 4 years in the Sixth 5-Year Plan period, China's agriculture has been growing 
rapidly at an average annual rate of 11 percent, exceeding the 9 percent average annual 
rate of industrial growth for the first time in the history of new China's economic 
construction. The development of agriculture has provided a large amount of raw mate- 
rial and ea vast market for the development of industry. For the past 5 years, the 
output value of industrial products utilizing farm products as rew materials has been 
increased by 111.8 billion yuan, one-third of the increases in industrial output value 
during the Sixth 5-Year Plan period. 


The large-scale growth in the output of grain, cotton, oil, and other farm and sideline 
products has basically met the needs of the 1 billion people in food and clothing, 
meking China's per capita calorie intake and protein consumption reach the average 
level of those with medium income in any country in the world. This constitutes the 
moet fundamental material guarantee for continuously whipping up the enthusiasa of 

the urben and rural people for socialism. This is also the main hallmark in developing 
—* economy to move steadily from having adequate food and clothing to being fairly 

l-off. 


The overall development of the rural economy has provided the 800 million peasants 
with vast opportunities for employment. Right now, about 100 million peasants in the 
country have left their farmland in the country, doing business of all types. The 
number of workers and staff members who work in various town and township enterprises 
has reached 60 million, tripling the number of people who were hired in various cities 
end towns during the Sixth 5-Year Plan period. A large number of peasants have left 
their farmland, but they have not left their towns. This has changed the situation 
800 million peasants working hard to feed themselves. At the same time, this 
fon has also avoided the series of serious social problems created by the mass 
of peasants into the cities that occurred during the first stage of capitalist 
indust rialisation. 


Although China's agriculture develops rapidly, its development remains unbalanced. 
Particularly noteworthy is the fact that our material conditions, which constitute 
en important factor in modernizing agriculture, are still fairly poor. There exist 
some weaknesses in the lack of reserve strength. 


21 Oct 65 K 23 CHINA 
PRC NATIONAL AFFAIRS 


We must remain eober-minded in this regard. Right now, there are some incipient signs 
gteain production in some localities. Such signs merit 
production while actively promoting a 

ideology that we aust uphold over a protracted 


fonal economy. As a strategic principle, it 
epplicable at present end in the future. 
Committee has reiterated that agricultural 
an important foundation for the development of the entire national eco- 
nomy. We must pay full attention to its strategic importance. The key issue at present 
to on a firm basis. 


above everything else and unswervingly carry 

out the rural sreas well. The experience in developing 
the rural economy since the 3d Plenary Session of the 11th CPC Central Committee has 
indicated that reforms are a powerful motive force in promoting economic development. 
of reforms will it be possible for us to handle those new situations, 

new » end come of the phenomena of lack of coordination that have cropped up 
in current course of developing the rural economy. Agriculture sust develop and 


f 
2. We must strengthen technical transformation in agriculture, improve material and 
t tural production, and raise labor productivity. 


i 


We must carry out reforms end strengthen technical transformation continuously and 
persistently. If we can do a good job in this respect, we will have reserve strength 
to stand the test of time without losing 


0W151346 Beijing XIMMUA Domestic Service in Chinese 0753 GMT 13 Oct 65 


~~ 8 commentator: “Develop Village and Town Enterprises on the Basis of Agricul- 
ture 


[Text] Beijing, 13 Oct (XINMUA) — It is of important and immediate significance to 


the peasants’ income, supported rural construction, and met market demands for commodi- 
ties. However, in some localities the clamor that "no prosperity is possible without 
industry” has prevailed over the slogen that "no stable economy is possible without 
agriculture." Furthermore, we gust pay attention to the symptoms of deviating from 
egriculture, or even hindering agricultural development, which have cropped up in the 
course of developing village and town enterprises. In some counties and townships 
have relaxed or even abandoned leadership over agriculture, and changed 
practice of one-sidedly grasping grain production to that of grasping village 
town enterprises. In developing village and town enterprises, some localities 

have neglected to utilize rich local resources such as the farm and sideline products, 
and have blindly pursued entérprises such as iron and steel, machinery, and remodelling 
of motor vehicles without sufficient raw materials and technological knowledge. Some 
localities have teken up too much arable land, seriously polluted the environment, 

end destroyed the agricultural resources. Without remedying such symptoms, not only 
will agriculture be impaired, but the healthy development of village and town enter- 
prises will be jeopardized. 
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To promote the agricultural development of village and town enterprises, it is essen- 
tial to focus on developing the processing industry using farm products and on storage, 
packaging, transportation, marketing, and related services in formulating the industrial 
policies. Compared to the developed nations, China is currently exceedingly weak in 
the development of the processing industry using farm and sideline products as raw 
materials, and its service trades are particularly poor in quality. Both the econoni- 
cally and undeveloped areas in China possess the necessary conditions for 


to point out: First, 


goods in the localities if it helps bring into play the superiority of the localities 
and facilitates the development of “budding industries." 

To propose that village and town enterprises stress developing the processing industry 
by using farm and sideline products and the service trades does not mean that we should 
not develop other industries. We can end should develop omall-scale mining, energy, 
construction, and building materials industries so long as state regulations are 
observed and resources protected. Processing industries in the service of large indus- 
try and export can be developed in the economically-developed areas along the coast 
and in suburban areas of large cities. However, we must not neglect agriculture even 
in these areas. We must supp 


The proposal for the "Seventh 5-Year Plan" recently approved by the National Conference 
of Party Delegates pointed out that development of the village and town enterprises 
is the only way to revitalize China's rural economy. This not only underlines the 
importance of developing the village and town enterprises, but explains such enter- 

7 For this reason, it is necessary 
to promote the agricultural development of the village and town enterprises. 
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I. 


WK110809 Beijing GUANGMING RIBAO in Chinese 28 Sep 85 p 3 


—2* by Feng Beoxing: "A Fresh Understanding of Socialist Ownership by the Whole 
People 


(Text) In order to state that commodity relations exist in the socialist economy based 
on ownership by the whole people, we must proceed from the reality of the economic 
movement of socialist owership by the whole people and make a deep and concrete 
analysis of the situation in the division of labor and ownership. 


As far as the reality of economic life is concerned, socialist omership by the whole 
people consists of different levels. This division of levels determines the charac- 
teristic that the workers are combined with the means of production in the socialist 
economy based on the ownership by the whole people. This means that on the one hand, 
all the workers, in possession of the means of production, elect their own representa- 
om country, and exercise their ownership over the means of produc- 
state, which is the representative of all the workers, exercises the 
ownership over the means of production and stands on the highest level in the socialist 
economy based on the ownership by the whole people, thus being the biggest owner. On 
the the workers, as owners of their own labor force, organize thenselves 
into various collectives of workers according to certain types of work and cooperation, 
entrust theaselves to the biggest owners, and are responsible for production and 
management, which means to own, use and direct the means of production in the enter- 
economically exercise ownership over their own labor force. Here, the 
enterprises which represent the collectives of workers are the grass-roots units of the 
socialist economy based on the ownership by the whole people, thus being the owners of 
responsibility. The relationships among enterprises are different from the relation- 
ships owners of responsibility. In the exchange of products among enterprises, 
—* of responsibility is transferred. So the exchange of products is 
actually the exchange of commodities. As a result, the enterprises have become rela- 


tively independent commodity producers. 


The biggest owner and the owner of responsibility as two levels are determined by the 
Objective economic conditions, because: 1) The socialization of production has 
combined the various departments of social production into one, thus objectively 
demanding thet the owmer coordinate the overall situation. 2) The development 
of the socialisation of production has divided labor into greater and greater detail 
80 ete more and more ee varieties and standards of products. To 
accurately and immediately objectively link production with the consumption of 

of different kinds of products demands that the enterprises, 
as the owners of responsibility, actively and independently link production with the 

f the te of the enterprises and realize the dynamic equilibrium 

» supply, and marketing. Only by coordinating and linking the two levels 
can economy, based on the ownership of the whole people, operate quickly 
end flexibly. This means that the socialization of production is the material basis 
of the division of the two levels in the economy based on ownership by the whole 
people and is certainly not the necessary condition for such division. In the economy 
based on ownership by the whole people, enterprises exist as the owners of responsibil- 
ity, end the special interests represented by the collectives of workers of the 
enterprises differ from the overall interests represented by the biggest owner. The 
basis of| this kind of special interest is the individual ownership of the labor force 
under the public ownership of the means of production. 


5 
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The socialist revolution has deprived capitalists of their private ownership of means 
of production, but has not deprived the workers of their ownership of their own labor 
force. In "The Criticism of the Gotha Program," Marx pointed out that socialism 
acknowledges workers' natural privilege of owning their own working ability, namely, 
their own labor force. The "privilege" means the right which is owned by the workers 
only, and not by others. Under the public ownership of the means of production, the 
workers’ method of realising the ownership of their own labor force is to exchange 
the equivalent emount of labor. The actual economic life shows that such equal 
relations in the exchange of equivalent emounts of labor are realized on the following 
two levels: 1) Through the exchange of products of equal value among enterprises, 
the collectives of the workers in the enterprises obtain the product value and dis- 
tribute the rest of the realised value according to the work of the individual workers 
in the enterprises. In this way, the collectives of workers (enterprises), in the 
capacity of operators, are combined with the means of production under the ownership 
by the whole people in the enterprises, thus forming an independent level in the 
economy based on the ownership by the whole people, that is, the owners of responsibil- 
ity in the economy based on the ownership of the whole people. 


The relationship between the state, which is the biggest owner, and the enterprise, 
which is the owner of responsibility, is of trusting and being trusted. This kind 

of relationship should not only embody the interests of the whole people, which are 
represented by the one who entrusts, but also embody the special interests of the one 
who is entrusted. In the actual economic life, this kind of relationship is embodied 
in a principle combining certain responsibilities, rights and interests: The biggest 
owner gives various owners of responsibility decision-making power in their management, 
and the enterprises exercise their responsibility by turning their net income over 

to the biggest owner, thus realizing their own special interests. 


That the socialist ownership by the whole people is divided into two levels, namely 
the biggest owner and the ower of responsibility, does not mean that the ownership 

of the means of production by the whole people has "turned into” ownership by the 
collectives of workers in the enterprises. It is because as far as the whole process 
of the production, exchange, distribution, and consumption is concerned, although the 
collectives of workers in the enterprises can get part of the differential income, 

that part of differential income is within the limits set by the biggest owner. In 
order to get that part of the differential income, the enterprises must continuously 
spend a greater part of the self-retained funds of the enterprises on purchasing new 
fixed assets so as to continuously increase the fixed assets owned by the whole people. 


In the economy based on the ownership by the whole people, the relationship among 
enterprises are the relationships among different owners of responsibility, which 
belong to the same biggest owner. The enterprises (the collectives of workers) not 
only own the combined labor force, but also own the right of possessing, arranging, 
and using the means of production of the enterprises. This is a kind of management 
monopoly. Without this kind of management monopoly, enterprises will not be able to 
fulfil their responsibility to the biggest owner, safeguard and realize the special 
interests of the enterprises, which means to economically realize the ownership of 
the combined labor force of enterprises. 


The relationships among the owners of responsibility, which are represented by enter- 
prises, can be summed up in the following points: The means of production of respective 
enterprises ere owned by respective enterprises and one enterprise cannot infringe 
means of production of another enterprise. The labor forces of enterprises 
is owmed by the collectives of workers of the enterprises and one enterprise cannot 
labor force of another enterprise without payment. The products of enterprises 
belong to the respective enterprises and one enterprise cannot indiscriminately trans- 
te of another enterprise. The exchange of products among different 
enterprises must be carried out according to the principle of exchange of equal value. 
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As fer as the relationship emong different owners of responsibility is concerned, the 
products exchanged emong them are actually commodities in the sense of political 
economics. value of commodities mainly reflects the relationships in the exchange 
collectives of workers of enterprises on the 
basis of the individual ownership of the labor force, and reflects some factor of col- 
lective ownership embodied in the level of owmers of responsibility. This kind of 
is determined by the situation that enterprises possess 


different enterprises, 
are independent commodity producers. If we aleo consider the relations 
es of responsibility, the enterprises owned by 
tively independent commodity producers because 
ity, must be restricted by the biggest owner. 


as ibil 
socialist economy on the ownership by the whole people, the existence 
ibility has determined the commodity relationships 
—5*— owners of responsibility so that the socialist economy based on ownership 
by | is also a commodity economy, and the existence of the level of 
— ges Rav pe dr: a analy this kind of commodity economy must be the 
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("Economic Forum" by Zhou Fulou: "The Market Responsibilities of State-Run Commercial 
Establishmerts Should Be Strengthened") 


(Text) Since the 34 Plenary Session of the 11th CPC Central Committee, our country 
has carried out a series of reforms in the field of commodity circulation, and the 
situation in our markets hes become better and better. However, with the development 
of the situation, some comrades heave become confused on the issue of market responsi- 
bilities of stete-run commercial unite. Some of then hold that state commercial units 
should bear too of 

. ivities end comercial units run by collectives, and individuals have 


ir* 
8 


e-run and food shops can stop their 
iness of butchering pigs end selling meat. It seems that it is necessary now to 
, fies of state commercial units under the new historical 


of guiding the markets should be shifted to commercial enterprises run by collectives 

economic formes in our socialist commercial 
ané there are parallel and identical characteristics between commerce run by 
ves the socialist economy, some fundemental differences 
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0W140245 Beijing XINHUA Domestic Service in Chinese 0905 GMT 8 Oct 85 


[Text] Beijing, 8 Oct (XINHUA) -- The State Council recently issued the "Provisional 
Regulations on Control of Wage Funds" and called for their implementation from the 
date of promulgation by all locelities and departments. The "Provisional Regulations 
on Control of Wage Funds" apply to all state-owned enterprises, institutions, organs, 
and organizations. The main contents are as follows. 


All funds, regardless of their sources, that are used to pay for labor and state- 
prescribed subsidies and bonuses will be covered by wage fund control if they fall 

under the categories of component parts of the sum total of wages as defined by the 
State Statistical Bureau. All disbursements in cash or by account transfer that 
represent a component part of the sum total of wages should be made through a bank 
where a special wage fund account has been opened for the purpose of such disbursements. 


Bech enterprise, institution, office, or organization can open a special wage fund 
account in only one bank. After opening such an account in one bank, an enterprise 
whose operations cover more than two provinces, autonomous regions, or municipalities 
may allot the respective total wage quotas to its subordinate units -- provided the 
total of such allotments does not exceed the total wage quota allotted it 

— and send copies of the assigned allotted quotas to the loca! banks 
inate units are located and with which these units have opened their 


—3 
i 


» autonomous regions, and municipalities and concerned departments of 
Council should, within 2 months of the allotment of total wage quotas by 
the respective wage quotas from one level to another all the way 
grassroots upics, making sure that copies of documents of such allotments 
at the corresponding levels and the local banks where the basic 
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wnit should draw up a plan for either quarterly or monthly disbursements 
fund in accordance with the annual wage allotment assigned by the state 

© its bank. Disbursements should be reported to the depart- 
record. Wo grass-roots unit should exceed the annual wage 
state. Under this prerequisite, a grass-roots unit may have 
wage fund for the current month or quarter transferred for use 
or quarter of the same fiscal year. However, it may not obtain an 
advance disbursement from the wage fund for the next month or quarter. 


A bank should refuse to honor a disbursement request that goes beyond the target set 
in the plen for the use of wage funds. 
In the case 


i 
1 
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of those departments for which the state does not directly assign annual 
wage quotas, they should act in accordance with the relevant state regulations to 
draw up a quarterly wage fund disbursement plan on the basis of the actual and 
made in the previous year. After it has been examined 


en increase in the wage target is needed, this may be 
the procedure for examining and approving the wage plan. 
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te makes the annual total wage allotments, departments with subordinate 
grass-roots unite may calculate the estimated total on the basis of the actual total 
wage payments made during the same period of the previous year and, after making neces- 
sary deductions from the estimate, notify the banks of the respective grass-roots units 
to make supervised disbursements from the accounts opened by those units. After the 
annual wage allotments have been decided by the state, those disbursements will be 
incorporated into the annual total for wnified accounting. 


state regulations. An enterprise should use 
such retentions to issue bonuses and make 

ing floating wages, subsidies, allowances, and 
readjusted wages, to be paid by the enterprise itself. These iisbursements must be 


to 


} 
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now linking total wages to economic results 
approval, the concerned provinces, autonomous regions, municipalities, 
should, through the chain of management 
way down to the enterprises 
of what the state has appraised and decided about the amounts of tax and profits to 
the total emount of wages, and the proper ratio of 
ed on the basis of this ratio. 
addition, this data should be reported to the Ministry of Labor and Personnel, the 
State Planning Commission, the Ministry of Finance, and the People's Bank of China 
record. When the economic results of an enterprise rise above or drop below 
geted figure, the department in charge .€ the enterprise should calculate the 
actual wage total on the basis of the appraised and decided base figure of the wage 
and of the link-up. Im the case of local enterprises, the calculated 
actual wage totel should first be by the labor and personnel and finance 
ive provinces, autonomous regions, end municipalities before 
fed of it. As for those enterprises directly under the various 
departments of the State Council, the calculated actual wage total should first be 
approved by the State Council's departments in charge before the banks concerned are 
of the amount, and this should be reported to the Ministry of Labor and 
Personnel, the State Planning Commission, the Ministry of Finance and the People's 
Bank of China for the record. When drawing from the special wage fund account for 
current monthly wage payments, the aforementioned enterprises should not try to draw 
more than what is in the account. Any request in excess of the amount should be 
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With respect to construction enterprises practicing the contract system under which 
the amount of wage is determined on the basis of each 100 yuan worth of output value 
created, and the coal enterprises practicing a similar system on the basis of each 
metric ton of coal produced, the concerned localities and departments should, in 
accordance with their respective chain of management control, notify their subordinate 
units at each level den to the enterprises of what the state has appraised and 
decided about the coefficient of the amount of wage determined on the basis of each 
100 yuan worth of output value, the unit figure, of wage per metric ton of coal, and 


those enterprises have opened an account. When an enterprise reaches above or below 
the planned targets for output value and production volume and the assigned economic 
and technical indexes in the course of implementing the production plan, if it is of 
the construction industry, the department in charge should work together with the 
Construction Bank to calculate the wage total on the basis of the actual output value 
created and the determined wage coefficient. If it is a coal industry enterprise, 
the wage total will be calculated by the department in charge of the enterprise on 
the basis of the actual output and the determined unit figure of wage per metric ton 


of coal. 
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The total amount of wages of an enterprise falling in either of the above-mentioned 

two categories should be reported to the Labor and Personnel Department or the Planning 
Department of the province, autonomous region, or municipality concerned or the compe- 
tent department of the State Council according to whichever has jurisdiction over the 
enterprise. After the department concerned has examined the amount and made the 
necessary adjustments, either an increase or a decrease, a notification should be sent 
to the enterprise's bank so that the bank can supervise the disbursement of the funds. 
At the same time, reports should be submitted to the Ministry of Labor and Personnel, 
the State Planning Commission, the Ministry of Finance, and the People's Bank of China 
for their records. 


The State-allotted total annual wage quota must be strictly adhered to. A request 

for an increase in the total wage quota, if necessary, should be handled according 

to the procedures for examining and approving labor wage quotas. Disbursement of wages 
for extra-budgetary labor should be controlled within the limits of the state-allotted 
total wage quota; in no way should the limits be exceeded because of such wages. If 
an over-disbursement has been made, it should be compensated for by a corresponding 
deduction from the next total wage allotment in accordance with state regulations. 


Banks for specialized trades should fulfill their duties and responsibilities as 
assigned by the state in supervising and checking the disbursement of wage funds by 
various units. -Labor and personnel, planning, financial, banking, statistical, audit- 
ing, and other departments concerned should closely coordinate with each other to 
study and handle the problems existing in these regulations in a timely manner under 
the unified leadership of the people's government at various levels. 


In the event of violations of these regulations through any of the activities listed 
below, the local people's government or the competent authorities should, within the 
limit of their cadre-administration authority, accord due punishment to the principal 
responsible persons and individuals according to the seriousness of their cases, and 
order that the cash or other things issued in violation of these regulations be refunded 
or returned within a prescribed time limit. Unauthorized activities include: With- 
drawal of cash from income earned through various operations besides the money from 

the special wage fund account to pay wages; obtaining cash from the bank under false 
pretences for making wage payments; use of funds set aside from the enterprise's 
retained profit after tax designed for purposes of production development and trial- 
manufacture of new products or as a reserve fund or staff and worker welfare fund and 
use of bank loans, receipts from the enterprise's self-production and self-sales program, 
and income from the operations of collective economic projects to pay wages (including 
bonuses, allowances, and subsidies); and issuance of consumer goods to staff and 
workers in addition to the wages, bonuses, allowances, and subsidies as stipulated 

by the state. Serious violations of these regulations, which constitute criminal 
offenses, should be dealt with and punished by the Judicial Department according to 

the law. 


Regulations on the administration of wage funds for collectively owned units in cities 
and towns should be formulated by the people's governments of various provinces, 
autonomous regions, and municipalities by using these regulations as a reference. 


I. 21 Oct 85 PRC REGIONAL AFFAIRS Ol 
EAST REGION 


T SERVICE 
0W200318 Beijing XINHUA Domestic Service in Chinese 1618 GMT 18 Oct 85 


[Excerpts] Fuzhou, 18 Oct (XINHUA) -- Comrade Zheng Jingbing, former alternate member of 
the 7th CPC Central Committee and secretary of the Fujian-Zhejiang-Jiangxi CPC Committee, 
was persecuted to death during the "Great Cultural Revolution." A memorial service was 
held for him in Fuzhou City this afternoon. The ashes of Comrade Zheng Jingbing were laid 
in the Babaoshan Cemetery in Beijing on 22 September, 1985. Comrades Xi Zhongxun, Fang 
Yi, Chen Pixian, Xiao Ke, Peng Zhong, and Yi Fei attended the ash-laying ceremony. 


Chen Yiguang, former Standing Committee member of the Liaoning Provincial CPC Committee, 
presided over the memorial service. Xiang Nan, secretary of the Fujian Provincial CPC 
Committee, delivered the following eulogy: Comrade Zheng Jingbing was persecuted to 
death in Liaoning on 27 May, 1967, at the age of 55. Comrade Zheng Jingbing's loyalty to 
the party and the people throughout the decades of his revolutionary struggles has proven 
him a staunch proletarian revolutionary fighter. Although subjected to wrong accusations, 
unjust treatment, and ruthless persecution during the "Great Cultural Revolution," he had 
never wavered in his faith in the party and in truth, and had demonstrated the firm con- 
victions of a communist. 


The leading party, government, and military comrades in Fujian Province, and the relatives 
and friends of Comrade Zheng Jingbing, a total of nearly 700 people, attended the memorial 
service. Leading comrades of the Fujian Provincial CPC Committee and the provincial 
government Xiang Nan and Hu Ping conveyed their sympathy for Comrade Zheng Jingbing's wife 
Sun Zhuyan and her sons and daughters. 


J F ING 
Hu Yaobang Sends Letter 
0W190326 Beijing XINHUA Domestic Service in Chinese 1430 GMT 18 Oct 85 


[Text] Nanchang, 18 Oct (XINHUA) -- The following is the full text of a letter from Com- 
rade Hu Yaobang to old and new builders of the Jiangxi Communist Youth reclamation farm: 


Dear comrades of the Communist Youth Reclamation Farm: At this time, when you have worked 
persistently for 30 full years to reclaim land for the revitalization of the motherland, 
I take pleasure in extending warm, sincere greetings to you and your kinfolk. 


Thirty years ago, those of the older generation among you, in response to our party's 
call, held high the banner of marching in defiance of difficulties; carried forward the 
spirit of acting firmly and unremittingly and doing hard, pioneering work to reclaim 
wastelaid; and courageously went where the motherland needed you most. Over the past 30 
years, you have settled down on the barren beaches and wild mountains on the bank of 
Boyang Hu; taken root and flowered there; and created a lively, prosperous, and affluent 
communist youth city through your industrious labor. This is a pioneering act of Chinese 
youth in the socialist construction period, that is of great educational significance. 


Today, when our party is leading the 1 billion people in the great practice of socialist 
modernization aimed at changing their destiny, it is still necessary to go all out to 
carry forward your valuable land-reclaiming spirit. All the promising, contemporary 
Chinese youths who have ideals and aspirations should discover an immortal truth from your 
course of struggle: The bright future of Chinese youth should be opened up by their own 
hands, and likewise the bright future of the Chinese people should be opened up by the 
Chinese people's own hands. Let us carry on the unfinished tasks and blaze the way to 
the future, fulfill another great plan, and press ahead with indomitable will to struggle 
valiantly for the magnificent cause of communism! 
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I wish that the pioneers of the city of communist youth will continue to work hard in an 
enterprising spirit and will win merits and make accomplishments! 


[Signed] Hu Yaobang 
[Dated] 15 October 1985 
Leaders Attend Celebration 
0W200216 Beijing XINHUA Domestic Service in Chinese 1602 GMT 18 Oct 85 


[Excerpts] Nanchang, 18 Oct (XINHUA) -- The Jiangxi CYL Reclamation Farm held a ceremon- 
ious get-together to commemorate its 30th founding anniversary today. Comrade Hu Yaobang 
wrote a letter to the new and old workers of the CYL reclamation farm to express his 
warmest congratulations. Wan Shaofen, member of the CPC Central Committee and secretary 
of Jiangxi Provincial CPC Committee, highly praised the "communist youth spirit" at the 
get-together. She said: The "communist youth spirit" is the indomitable and hard work- 
ing trail-blazing spirit pointed out by Comrade Hu Yaobang in his letter. This spirit has 
embodied the hard work of the new and old workers of the CYL Reclamation Farm over the 
past 3 decades. To study and carry forward the "communist youth spirit" is a practical 
way of implementing the guidelines of the National Conference of Party Delegates and 
reinforcing the building of the two civilizations. 


Song Defu, secretary of the CYL Central Committee, who has arrived from Beijing to attend 
the get-together, said: The old workers of the reclamation team 30 years ago had 
awakened the slumbering earth in the vicinity of Boyang Lake with their trail-blazing 
spirit and inspired Chinese youth in the socialist construction period to courageously 
strive for the motherland's prosperity and for the magnificent communist cause. Today, 
30 years later, the deeds and the accumulated spiritual wealth of the reclamation team 
workers are also of profound educative significance to youth in the 1980's. The CYL Cen- 
tral Committee; the Shanghai Municipal CPC Committee; the Ministry of Agriculture, Animal 
Husbandry, and Fishery; the Jiangxi Provincial CPC Committee and provincial government; 
the Shanghai Municipal CYL Committee; the Jiangxi Provincial CYL Committee; and the Hard- 
Bone Sixth Company under the Nanjing PLA Units sent banners to the CYL Reclamation Farm. 


Zhang Haidi, Zhu Boru, Li Yanjie, and heroes of the self-defense battles against Vietnam 
Yang Weibing and Ding Dexiang, attended today's get-together. Also attending were lead- 
ing comrades of the Jiangxi Provincial CPC Committee and the provincial government Liu 
Fangren, Ni Xiance, Xu Qin, Jiang Zhuping, and Pei Dean; Li Yuanchao, member of the CYL 
Central Committee Secretariat; Lu Qing, former vice minister of state farms and land 
reclamation; Pei Xianbai, head of the Shanghai Comfort Group and vice chairman of the 
Shanghai Municipal People's Congress Standing Committee; and Song Richang, deputy head of 
the Shanghai Comfort Group and former vice chairman of the Shanghai Municipal CPPCC Conm- 
mittee. 


XINHUA Lauds Reform 
OW200312 Beijing XINHUA Domestic Service in Chinese 0745 GMT 17 Oct 85 


[Article by XINHUA reporters Jiang Qiusheng and Huang Qizhuang: "The Communist Youth 
Reclamation Farm Persists in Making Reforms and Blazing New Trails") 


[Excerpts] Nanchang, 17 Oct (XINHUA) -- The Jiangxi Communist Youth Reclamation farm has 
persisted in making reforms and opening to the outside world, and has turned an inward- 
oriented reclamation enterprise into a new-type outward-oriented one. 
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It has blazed a new trail for economic development of reclamation enterprises. On the 

eve of its 30th founding anniversary, the Communist Youth Reclamation Farm reviewed the 
course it had taken over the decades. Named the Communist Youth Cooperative when it was 
founded in October 1955, the farm is situated on the bank of Poyanghu in Dean County, 
Jiangxi. In response to the party's call, the first reclamation team, consisting of 98 
young people holding high the red banner of "grappling with difficulties and turning 
barren into fertile land," came here from Shanghai to reclaim land and founded the Conm- 
munist Youth Cooperative. In November 1955, entrusted by the party Central Committee and 
Chairman Mao, Comrade Hu Yaobang came to visit them. In 1958 the Communist Youth Coopera- 
tive was renamed the Communist Youth Reclamation Farm. In 1978 Comrade Hu Yaobang wrote 
the name for thie farm. Through long years of hard work, the Communist Youth Reclamation 
Farm began to take shape. It achieved self-sufficiency in grain with a little surplue by 
1978. After the 3d Plenary Session of the llth CPC Central Committee, the Communist Youth 
Reclamation Farm persisted in making reforms and opening to the outside world, thereby 
speeding up the development of the enterprise. In 1984 labor productivity was 15,136 
yuan, topping 1978 by 79.4 percent; per-capita income of farm workers was 748.60 yuan, top- 
ping 1978 by 50.5 percent. The farm made a profit of 4.23 million yuan, and paid 2.57 
million yuan in taxes. The total amount of profit and taxes was 3.1 times the 1978 
figure. In December 1984 Comrade Hu Yaobang again inspected the farm. He spoke highly 

of the farm workers’ pioneering spirit, and fully affirmed their experience of making 
reforms and opening to the outside world. 


When Comrade Hu Yaobang visited this farm during its early years, he told the reclamation 
team members that they should not be content with the shacks they were living in. He 
encouraged the young people to keep forging ahead and contribute their share to making the 
motherland prosperous and strong. Over the decades, workers at the farm have not 

resigned themselves to living in shacks. They have waged hard struggle and built a com- 
munist youth city with a population of more than 11,000, with modern buildings springing 

up here and there. In recent years, this farm has upheld this pioneering spirit and 
continued to advance while making reforms. They have smashed the restrictions imposed by 
the “left" ideas and outworn habitual forces, and have actively and assuredly carried out 
systematic and comprehensive reforms throughout the fara. 


The Communist Youth Reclamation Farm has also opened itself to the outside world and 
sought development through cooperation with other units. In the past few years, in 

order to make its products competitive in the international market, the farm has assigned 
personnel to 11 countries and regions to study the related production technology and 
familiarize themselves with the market. Meanwhile, they have invited businessmen from a 
dozen or so countries and regions to survey the farm and conduct negotiations. By 
integrating the efforts of all quarters concerned, the Communist Youth Reclamation Farm 
has not only revitalized its own economy, but has also helped the development of produc- 
tion, scientific research, and testing of units that cooperate with it. 


SHANGHAI'S RUI XINGWEN ATTENDS GARRISON MEETING 
0W201040 Shanghai City Service in Mandarin 2300 GMT 18 Oct 85 


{Text} The Shanghai Garrison District has been holding an enlarged CPC Committee meeting 
since yesterday to review and sum up experiences gained so far in conveying and implement- 
ing the guidelines of the enlarged meeting of the Central Military Commission and lay 

down tasks and requirements for implementing the Army's reduction-in-strength and reorgan- 
ization program. 
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Rui Xingwen, secretary of the Shanghai Municipal CPC Committee and first secretary of 
the Shanghai Garrison District CPC Committee, and Jiang Zemin, deputy secretary of the 
municipal CPC Committee and mayor of Shanghai Municipality, attended and spoke at the 
morning session yesterday. 


Rui Xingwen said that the PLA has always upheld its glorious tradition of placing the 
interests of the party, the state, and the people above everything else. He called on 

the commanders and fighters to take the interests of the whole into account and do a good 
job in reduction-in-strength and reorganisation to make those leaving feel happy and those 
staying feel at ease. 


Ba Zhongtan, deputy secretary of the Shanghei Garrison District CPC Committee, presided 
over the morning session. Ping Changxi, party committee secretary and political commissar 
of the Shanghai Garrison District, made a report entitled "Mobilise, make concerted 
efforts, and fulfill the task of structural refors and reduction-in-strength reorganiza- 
tion in the garrison unite with grvat success." 


ZRBSIANG'S WANG PANC ON LEGAL EDUCATION 
0W181309 Hangshou Zhejiang Provincial Service in Mandarin 0400 GMT 16 Oct 85 


[Recorded radio speech by Wang Fang, secretary of the Zhejiang Provincial CPC Committee, 
on spreading the rudiments of law) 


{Text} Comrades: In order to rule the country according to law, the CPC Central Comit- 
tee has decided to spend some 5 years spreading the rudiments of law among the citizens. 
This is a gigantic social project as well as a very important basic construction project 
in the realm of the superstructure. The successful completion of this project has great 
and far-reaching significance in bringing about a fundamental change for the better in 

prevailing social practice, social order, and public security; in ensuring a long period 
hag Py stability in the country; and in realising the socialist modernization pro- 
early date. All citisens in the province must, without exception, study the 

had of law in order to enhance their level of legal knowledge. 


puzpose of spreading the rudiments of law is to enable a large number of cadres to 
conscientiously act according to law and to enable the broad masses of people to 
conscientiously abide by law, correctly use law as a weapon to protect their legiti- 
mate rights A, ~ resolutely struggle against violations of the law. In accordance with 
the tasks set by the party Central Committee, our province has formulated a plan to popu- 
larise the rudiments of law. The general requirement of the plan is to spend about 5 
years teaching the rudiments of lew, focusing on the socialist legal system, among all 
citisens in accurate, simple, interesting, and wholesome language and in a planned and 
systematic manner. Education on the legal system must be unfolded in the whole society, 
especially among cadres and young people, so that everyone knows and abides by law and 
dares to struggle against criminals, thereby enhancing the socialist legal concept of the 
entire nation. 


The key to accomplishing the task lies in the large number of cadres who must set strict 
demands on themselves and set good examples for the masses. Whether cadres at all levels 
do things according to law has a direct bearing on the current implementation of the line, 
principles, and policies of the party and the goverment and on the success of the social- 
ist modernization program. Only when cadres, especially leading cadres, set good exan- 
ples in studying, enforcing, and abiding by law and doing things strictly according to 
law can the broad masses of people follow suit and the country be ruled according to law. 


21 Oct 85 05 PRC REGIONAL AFFAIRS 
EAST REGION 


Judging from the province as a whole, the majority of cadres have a strong legal concept 
and do things according to law. However, a considerable number of cadres, including 
some responsible cadres, lack such a concept. Instances of failing to do things accord- 
ing to law and strictly enforcing the law have been reported in some areas. Some cadrés 
have even abused their positions and powers and willfully framed, beat, or detained 
ordinary people, seriously encroaching on their legitimate rights. Such instances of 
cadres failing to understand and abide by the law or even abusing positions and powers 

in violation of party discipline and government law exist in varying degrees in various 
localities and units throughout the province. Therefore, in popularizing the rudiments 
of law, it is necessary to first of all strengthen education among cadres in order to 
overcome some cadres’ ignorance of law. Cadres who have willfully violated the Constitu- 
tion and other laws must be duly handed. Those that have caused serious consequences and 
committed crimes must be investigated for their criminal responsibility according to law. 


In conducting education on the rudiments of law, cadres at various levels should study 
well the laws while paying close attention to organizational and leadership work. They 
should set examples by femiliarizing themselves with legal knowledge and fostering 
habit of doing things according to law. Cadres of provincial-level organs should 
the lead in this reepect. 


In spreading the rudiments of law, we must also conduct effective education among young 
Currently, a considerably large number of young people lack legal concepts. The 
rate of juvenile delinquency is rather high in various crimes. Some juvenile delinquents 
ere both illiterate and ignorant of the law. They do not know that they are violating 
laws end committing crimes. They cannot keep themselves within the hounds of law. We 
should by no means underestimate such a phenomenon. It is the responsibility of party 
all levels to educate young people about the rudiments of law as soon as 
so that they can become a new generation with lofty ideals, morality, general 


ipline. 


basically spread the rudiments of law among the citizens within 5 years is 
the people of our provinces. The accomplishment of 


| 


| 


this task requires, first of all, efforts by CPC committees, people's congresses, and 
govermments at all levels to strengthen their leadership and include the task on their 
agenda. Second, we must use the requirements of the provincial plan to formulate regional 
plans and carry them out step by step and under strict supervision. Third, we must mobi- 
lise and organise forces from all quarters to coordinate the work and map out an overall 
plan in order to bring into full play the functions of all departments. 


our party has been able to lead the people in formulating a series of 
also certainly be able to lead the people in abiding by and enforc- 
us all work together, diligently study the laws, and do a solid job 
o accomplish, on schedule, the glorious historical task of spreading the rudi- 
law in accordance with the requirements set by the CPC Central Committee. 
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HAINAN LEADER ADDRESSES FINANCIAL WORK FORUM 


HK161231 Haikou HAINAN RIBAO in Chinese 21 Sep 85 pp 1, 2 


{Report by Wang Jianhong: "At a Forum of Hainan (Han Area) Financial and Trade Work, 
Meng Qingping Stresses the Need to Make a Clear Distinction Between Right and Wrong 
and To Rectify Guiding Ideology for Professional Work" 


[Text] On the afternoon of 18 September, in a speech at a forumof financial and trade 
work in the Han area, Meng Qingping, principle responsible person of the Hainan Regional 
Government, stressed that in the course of summing up lessons from the case of reselling 
imported cars at a profit and rectifying the guiding ideology for professional work, 

it is absolutely necessary to make a clear distinction between right and wrong and 

to avoid going from one extreme to another. The aim of correcting mistakes and drawing 
lessons is to exert ourselves, to take new steps, and to open up a new situation. We 
should not sum up experiences and lessons from a negative aspect. Summing up experi- 
ences and lessons from a negative aspect can only make people disheartened, listless, 
overcautious, and pessimistic. 


In his speech Comrade Meng Qingping discussed four questions on how to make a clear 
distinction between right and wrong and to rectify the guiding ideology for professional 
work in light of actual conditions in the region's financial and trade work. 


First, make a clear distinction between "putting money above all else" and attaining 
better economic results on the basis of adhering to socialist orientation. In an 
effort to make money, those who "put money above all else” show no consideration for 
party discipline, state law, and social ethics and infringe upon the interests of the 
whole or the state for the benefit of the part or small collective and the long-term 
interests for the benefit of short-term ones. They do not hesitate to use every 
possible means to cheat others, seeking private gain at public expense or benefiting 
themselves at the expense of others. We should resolutely repudiate this bourgeois 
idea of money worship. However, we should not go from one extreme to another, not 
daring to talk about “money” and even economic results. 


A socialist enterprise should attain the best possible economic results with the least 
possible labor consumption. The rational accumulation of enterprise provides funds 
for expanded social reproduction. If an enterprise cannot accumulate funds for the 
state, it will be impossible to continuously develop expanded production. Attaining 
better economic results on the basis of adhering to socialist orientation is essenitial- 
ly different from "putting money above all else." It is erroneous if, in opposing 

the practice of “putting money above all else," we do not strive to improve economic 
results and to increase accumulation so as to continuously improve the material and 
cultural life of the people. 


Comrade Meng Qingping pointed out: In criticizing the practice of "putting money above 
all else,” we should adopt a correct attitude toward "money-making" and "competent 
persons." We should not one-sidedly hold that those units making money are advanced. 
However, those enterprises failing to make money and even incurring losses are by no 
means advanced wnits. We should stress that the more advanced a unit, the better 

its economic results. Similarly, in assessing "competent persons," we should not 
invariably hold that "those who know how to make money are competent persons." However, 
those who do not know how to make money and who always lose money in business are not 
competent persons. It should be stressed that competent persons engaged in the social- 
ist economy chould first of all be models in implementing party policies and observing 
discipline and law. They should be good at managing enterprises, make more money for 
the state by appropriate means, and accumulate funds for socialist construction. 
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Therefore, while criticizing the practice of "putting money above all else," we should 
also pay close attention to improving the legitimate economic results of enterprises 
and constantly increase social accumulation. 


Second, we should make a clear distinction between "getting rich by engaging in trade" 
and “emphasizing circulation and neglecting production" on the one hand and enlivening 
circulation on the other. "Getting rich by engaging in trade" refers to the practice 
of those who do not concentrate their efforts on developing industrial and agricultural 
production in the region but, eager for quick success and instant benefit, want to 
accumulate a lot of money exclusively through trade, which they consider a "short 
cut,” exert too much effort on dealing in "foreign goods," and neglect serving indus- 
trial and agricultural production in their localities. It also refers to the practice 
of those who attempt to take advantage of the loopholes in our policies to make big 
money by importing and reselling "foreign goods" at a profit. “Emphasizing circulation 
and neglecting production" refers to the tendency of some financial and commercial 
departments to grasp circulation and to neglect serving production. When making 
arrangements for work and handling problems, they do not proceed from the desire to 
strengthen the material and technological bases of the region and to develop its 
industrial and agricultural production capabilities but from their own interests. They 
do not want to spend time in supporting production. 


Enlivening circulation ~eans giving full play to the role of commercial, supply and 
marketing, and grain departments as a bridge or a link in expanded social reproduction 
and stimulating the development of the productive forces and improving the people's 
living standards by doing a good job of circulation. We stress the need to overcome 
the tendencies of getting rich by engaging in trade" and "emphasizing circulation 

and neglecting production” but we are not opposed to doing business in general. We 

do not mean that we can do without trade. Our socialist economy is a planned commodity 
economy, which makes it necessary to carry out commodity exchange. Hainan does not 
have a developed commodity economy and commodities do not flow freely. In recent 
years, the central authorities have issued several documents No 1 on the need to unclog 
the channels of circulation and to stimulate the development of commodity production. 
The duties of financial and commercial departments are to organize the circulation 

of commodities. Therefore, not only should we not weaken "circulation" but we should 
do business in a more satisfactory and lively way on the basis of adhering to the 
principle of serving industrial and agricultural production. 


Third, we should make a clear distinction between the tendency of "emphasizing foreign 
trade and neglecting professional business" and the development of import and export 
trade. "Emphasizing foreign trade and neglecting professional business" refers to 
the tendency of stressing import and export trade to the neglect of professional busi- 
ness and attaching importance to money-making by profiteering in "foreign goods" to 
the neglect of domestic business operations. However, opposing the tendency of 
“enphasizing foreign trade and neglecting professional business" does noi mean a total 
negation of import and export trade. As a region open to the outside world, Hainan 
is confronted with the issue of how to utilize the international market to invigurate 
business operations in both production and circulation departments. Import and export 
must be vigorously developed. However, they must be conducted in accordance with the 
principles and policies laid down by the central authorities and on the basis of 
carrying out our own professional work well. It is still necessary to import, in 
eccordance with the stipulations of Document No 11 of the CPC Central Committee, high- 
commodities the island really needs that are supplied for overseas remittances. 
ly, the import of these commodities should be carried out in a planned way. 
On no account should they be resold outside the island at a profit. In future, in 
addition to importing some necessary consumer goods, we should concentrate on importing 
advanced technology and equipment with our limited foreign exchange. 


I. 21 Oct 85 P 3 : | PRC REGIONAL AFFAIRS 
CENTRAL-SOUTH REGION 


Fourth, we should make a clear distinction between the tendency of "emphasizing highly 
profitable commodities and neglecting slightly profitable ones" and the need to change 
the commodity trading pattern to suit the needs of consumption. “Emphasizing highly 
profitable commodities and neglecting slightly profitable ones" refers to the tendency 
of attaching importance only to high-grade commodities that have greater value and 
yield higher profite and neglecting medium- and low-grade commodities, and particularly 
emall commodities, that have emall value and yield little profit. However, with the 
raising of the people's consumption level, the consumption needs of the broad masses 
heave gradually shifted from low- to medium- and high-grade commodities. In order to 
adapt themselves to this demand, the commercial departments should properly adjust 
their commodity trading pattern by appropriately increasing the ratios of medium- and 
high-grade commodities. This is different in principle from the tendency of 

“emphasising highly profitable commodities and neglecting slightly profitable ones." 
However, judging from the present circumstances, many medium- and small-grade commodi- 
- my particularly small commodities, are out of stock. We should pay attention to 

t matter. 


Im his speech Comrade Meng Qingping also talked about various issues, such as how to 
understand and tap the potential of Hainan's natural resources, to handle well the 
relationships between macroeconomic control and microeconomic invigoration and between 
exercising and relaxing control, to adhere to "two services" and "three viewpoints," 
to grasp financial and commercial work for this winter and next spring, and to 
strengthen leadership over financial and commercial work. He called on leaders at 
all levels and the vast numbers of workers and staff members in the financial and 
commercial departments throughout the region to conscientiously draw lessons from the 
automobile case, to further rectify their guiding ideology for professional work, to 
exert themselves to make the country stong, and to strive to open up a new situation 
in financial and commercial work. 


The financial and commercial work forum convened by the government of Hainan administra- 
tive region was held in Haikou from 14 to 18 September. Leaders of the various county 
(city) governments in the Han area and responsible persons of the departments concerned, 
totaling more than 50 people, attended the forum. Chen Yinghao, responsible person 


of the regional government; Sun Jian, its deputy secretary general; and Luo Ban, 
director of the regional financial office, also spoke at the meeting. 


SUENZNES CRACKS DOWN OM ECONOMIC CRIME 


HK161246 Beijing ZBONGGUO FAZHI BAO in Chinese 9 Oct 85 p 1 


[Report by correspondent Wang Guoan and reporter Li Hansheng: "Shenzhen City 
Procuratorial Organ Handles Serious Economic Criminal Cases Involving Illegal Resale 


of Foreign Exchange Totaling More Than US$100 Million" ] 


[Text] The Shenzhen City procuratorial organ has given full play to its functional 
role as a legal eupervisory organ, conscientiously put the crackdown on serious economic 
crime in first place, and vigorously investigated and handled criminal offenses commit- 
ted by units involved in selling foreign exchange. It has achieved some initial 
results. From January to July of this year, the city procuratorial organ and its 
affiliated organizations investigated and handled 38 serious economic criminal cases, 

3 more than the total figure placed on file for investigation and prosecution in 1983 
end 1964. The discovered illegal transactions in foreign exchange totaled more than 
U8$100 million. Over the past 7 months, the Shenzhen City procuratorial organ has 
particularly investigated and handled economic cases in three areas. 


1. The case of illegal buying and selling of foreign exchange. In coordination with 
the Discipline Inspection Commission of the city CPC Committee and the foreign exchange 
eduinistrative unit, they have investigated some units in the city and discovered 66 
units involed in wanton foreign exchange speculation, with transactions totaling more 
than U8$100 million in their pursuit of unlawful interests. 


« Vie 
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Ten units were individually involved in foreign exchange dealings totaling tens of 
millions of yuan. The biggest case involved US$40 million in foreign exchange. Between 
July and August of last year, the Jiabin shopping center illegally bought HK$60 million 
in cash from illegal foreign exchange dealers. Most of the illegally gained foreign 
exchange was then resold to Hainan for its purchase of imported automobiles. With 

its deputy manager Liang Yuan acting as a go~between, the Haihau joint trading company, 
run by the Shekou Sea World Company Limited and the Danxian County goods and materials 
company in Hainan bought from the Wuhan City international economic trading company 
US$800,000 at an exchange rate of 1 U.S. dollar to 5.085 renminbi (the state-listed 
Tate was 1 to 3.08) and then resold the money respectively to units in Hainan's Dingan 
and Changjiang counties at an exchange rate of 1 U.S. dollar to 5.7 or 5.8 renminbi, 
thus making 4.6 million yuan in renminbi. From this foreign exchange speculation, 

the “seaworld” gained a profit of 630,000 yuan, the Wuhan City international economic 
trading company netted a prof!+ of more than 1.6 million yuan, and Liang Yuan took 
bribes worth 10,000 yuan. 


2. The case of illegal buying and selling of licenses for imported goods. According 
to preliminary investigations, they discovered 12 cases of illegal buying and selling 
of licenses for imported electrical equipment and automobiles on a speculation basis, 
involving a total profit of 9 million yuan. The license of the Dongfang general elec- 
trical equipment enterprise limited company in Baoan County for importing 360,000 
"838-type" computers was speculatively resold by five units for a total profit of 
1.002 million yuan within 1 month. 


3. The corruption and bribe-taking case. Hospitals at the city, district, and county 
levels are dealing with major cases of corruption and bribery. Investigation by the 
Luohu District people's procuratorial organ of 2-month accounts of Yang Xinneng, the 
person in charge of the information and reception desk at the Xinyuan guest house 
revealed that Yang Xinneng embezzled public funds totaling HK$60,000 by receiving 


money without issuing receipts. 
At present, the Shenzhen City procuratorial organ is ferreting out criminals. 


GUANGDONG'S FOSHAN HARBOR OPENING TO TRADE 
— — — — — —— 


0W161431 Beijing XINHUA in English 1300 GMT 16 Oct 85 


(Text) Guangzhou, October 16 (XINHUA) -- The State Council has decided to open Foshan 
Habor in Guangdong Province for international trade, a local official said here today. 
The first phase of expanding the port facilities, including docks and comercial 
buildings with a service area of 3,000 square meters, will cost 18 million yuan. The 
whole project is expected to be completed in 1986. 


Located 96 nautical miles from Hong Kong, the harbor can accommodate passenger and 
cargo ships with a capacity of 500 tons. The provincial government will also offer 


passenger shipping service frum the harbor to Hong Kong. 


Foshan is the export center and the commercial production base for the province. Its 
total industrial and agricultural output value came to eight billion yuan in 1984, 
double the 1980 figure. It earned a total of 280 million U.S. dollars from its 
exports last year. The city has signed more than 12,000 agreements on economic 
cooperation with Hong Kong and foreign firms, involving 540 million U.S. dollars, over 
the past five years. 
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SICHUAN CRITICIZES UNDERMINING OF STABILITY 


HK190540 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 19 Oct 85 


(Report on 19 October SICHUAN RIBAO editorial: “Treasure and Safeguard the Very 
Favorable Situation of Stability and Unity") 


[Text] The editorial says: To conduct various reforms and to do a good job in 
modernization, it is imperative to have a political situation of stability and unity. 
No one should say or do anything harmful to stability and unity. No one should say or 
do ar.ything harmful to stability and unity no matter what one's motive may be. No 
matter how plausibly and at length one speaks in this respect, one will not have the 
support of the people. Comrade Deng Xiaoping once said: To consolidate dnd develop 
the political situation of stability and unity is the common desire of the people of 
the whole country. It is necessary to do a good job in ideological and political 

. work among the broad masses of the people and to mobilize and organize them to take 
conscientious and active actions to effectively struggle against various forces 
undermining stabiiity and unity. Anyone who has undergone the !0 years of turmoil 
knows the importance of stability and unity and knows that today's situation of 
stability and unity has not come about easily. Since the smashing of the gang of four, 
the party and state have adopted a series of measures and the people of the whole 
country have worked extremely hard to improve the party's work style, to perfect 

the socialist democracy and legal system, to abolish the four freedoms -- speaking 

out freely, airing views fully, writing big character posters, and holding great 
debates -- and to crack down on: serious criminal activities and: criminal. economic 
activities, thus greatly contributing to the consolidation and development of the 
situation of stability and unity. The people understand that the nearly 7 years 
since the 3d Plenary Session of the llth CPC Central Committee have been one of 

the periods during which the economic and political situation has been most favorable 
since the founding of the People's Republic. Haen't such a very favorable situation 
come about and been able to continuously develop precisely because of the existence of 
a political situation of stability and unity? Such being the case, it is imperative to 
treasure and safeguard the situation of stability and unity in order to continue the 
develop this very favorable situation. 


The editorial says: People who treasure stability and unity can properly handle the 
relationship between minor and major principles and between partial and overall 
interests. They always conscientiously subordinate minor principles to major 
principles and subordinate partial interests to overall interests. Let us take, 

for instance, the way to look at contacts with people of foreign countries. Past 
experience has proven that it would be impossible to modernize our country if it were 
closed to international intercourse. In order to smoothly carry out the modernization 
program of our country, we need a peaceful international environment and extensive 
international contacts. Therefore, we must pursue an independent foreign policy and 
a policy of opening to the outside world, increase friendly exchanges with all 
countries willing to establish ties with our country, and strengthen unity with all 
peace-loving peoples. In the course of contacts with foreign countries, we cannot 
waver in pursuing an independent foreign policy and our basic national policy of opening 
to the outside world, even if any temporary change occurs. If we have our view of 

the important overshadowed by the trivial, attach undue importance to a temporary 
phenomenon, or say or do something too drastic, we will not only affect domestic 
stability and unity, but also do harm to the overall situation of the modernization 
drive and to the fundamental interests of the people of our country. In other words, 
we will be trying to save a little only to lose a lot. 
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In the course of international intercourse, many young intellectuals have discovered 
the gap between our country and advanced foreign countries in science and technology, 
management and operations, and in other fields. This has aroused their patriotic 
seal and has made them study even harder and further develop their skills in order 

to contribute more to the rejuvenation of China. This is the most valuable patriotic 
spirit of new youth in the 1980's, one that thousands and millions of youths should 


display. 


The editorial says: In order to safeguard the situation of stability and unity, it 
is necessary to strengthen the concept of the legal system and cultivate the habit. of 
abiding by the law. Some comrades think that democracy means "whatever I say goes" 
and that freedom means "I can do whatever I please." They even advocate putting up 
big character posters at will, establishing ties and exchanging experiences with 
various localities, and so on. Such ideas and actions are erroneous. Chinese 
citizens are entitled to ample democracy and freedom, but must at the same time abide 
by -iie law and observe discipline. We should never practice anarchy or bourgeoisie 
liberalism. We can actively express our views in accordance with organizational 
principles and democratic procedures, using appropriate ways and means. This will 
help the government solve problems. In expressing our patriotic zeal, we mst also 
use appropriate ways and means. Otherwise, what we do will affect social, production, 
and study order on the one hand, and will be taken advantage of by people harboring 
ulterior motives on the other, undermining stability and unity and distrupting social 
order. By revising the Constitution, the four freedoms were abolished in our country, 
because these freedoms once brought catastrophe to the country and the people. This 
remains fresh in the memory of many people. The practice of establishing ties and 
exchanging experiences with various localities served the four freedoms and served the 
Great Cultural Revolution. It will undermine the very favorable situation of 
stability and unity. We should resolutely resist this practice that will only do 
much harm, and no good at all. 


The editorial says: In order to safeguard stability and unity, it is necessary to 
resolutely oppose and stop in good time any act of beating, smashing, and looting. 

The Constitution of our country stipulates that socialist public property is sacred 
and inviolable and that appropriation or damage of state or collective property by any 
organisation or individual by whatever means is prohibited. On the evening of 

16 October, around Renmin Road South in Chengdu City, the public security departmerits 
arrested some lawless elements who disrupted social order. Among them was a college 
student who showed no patriotic sentiment. These extremely few lawless elements in the 
society mixed themselves among the crowds, smashed passing vehicles, looted others’ 
personal property, damaged public facilities, took libert{‘es with women and insulted 
them, and beat passers-by for no reason at all. This has aroused the great indignation 
of the broad masses. During the Great Cultural Revolution, such acts of beating, 
smashing, and looting caused great sufferings for the people. Today, we will never 
allow them to occur again and will never allow them to undermine the very favorable 
situation of stability and unity. We firmly believe that all patriotic citizens 

will subordinate minor principles to major principles and pay attention to the overall 
situation of the interests of the people and the country. They will not do anything 
harmful to stability and unity that would provide loopholes for bad people to take 
advantage of, but surely will resolutely struggle against acts of beating, smashing, 
and looting, and acts distrubing social order. They will take concrete actions to 
safeguard and develop the very favorable situation of stability and unity. 
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HEILONGIIANG SECRETARY SPEAKS AT HARBIN INSTITUTE 
SK180727 Harbin Heilongjiang Provincial Service in Mandarin 2200 G4 17 Oct 85 


[Text] On 11 and 12 October, at the Harbin Engineering Institute, Li Lian, secretary 
of the provincial CPC Committee, held a forum with the participation of teachers, 
students, and cadres of the institute to discuss experiences in studying the documents 
of the National Conference of Party Delegates and the 4th and Sth Plenary Session of 
the 12th CPC Central Committee. 


At the forum of student representatives, Li Lian was told that the broad masses of 
the students of the institute, inspired by the guidelines of the National Conference 
of Party Delegates, have further studied hard, ere united to make progress, and have 
taken a great interest in the practice of having ideals and abiding by discipline. 

He gladly said to the students: Everybody should have a sense of being masters of 
the state and a sense of responsibility and always take the whole situation into con- 
sideration. I am very glad to hear that the university students have a firm belief 
in communism. You are successors to the party and the state as well as all trades 
and professions and the four modernizations cause. 


At the forwm, Li Lian also introduced the excellent situation of the whole nation and 
the province in conducting reforms and encouraged teachers and students to be united, 
be determined to carry out reforms, and make new contributions to cultivating more 
talented persons and creating achievements. 


: : 16 
SK160657 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 15 Oct 85 


(Text) A new air route linking Harbin with Xia: 7111 open on 16 October. At the same 
time, additional flights from Harbin to Beijing, Shanghai, and Guangzhou will be 


arranged. 


With the approvel of the C/vil Aviation Administration of China, the number of flights 
between Harbin and Beijing will be increased from 11 a week to 12. An additional 
flight will be arranged on Tuesday. An additional flight between Harbin and Shanghai 
will be arranged every Wednesday and Friday. The number of flights between Harbin 

and Guangzhou will increase from 3 a week to 5. The Harbin-Xian air route links Harbin 
with Xian via ing. In addition, three flights a week have been arranged for the 
air routes 1 Harbin with Mudanjiang, Harbin with Heihe, and Harbin with Jiamusi. 
So the number of flights at Harbin Airport will increase from 21 a week to 32. Boeing 
707 airliners will formally serve this new flight route from Harbin Airport. 


QU4M_SHUREN DISCUSSES LIAONING ECONOMIC PROGRESS 
$¥160220 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 9 Oct 85 


[Interview with Quan Shuren, governor of Liaoning Province, by unidentified reporter, 
held in Shenyang on 9 October -- recorded] 


{Text} [Begin recording] [Unidentified reporter] How are you, Governor Quan? We 
heard that you have just returned from the National Conference of Party Delegates. 


Would you please give us your personal impressions regarding the importance of the 
national conference? 


{Quen Shuren) All right, I will do so; I will make my remarks brief. I hold that 
studying end understanding the spirit of the National Conference of Party Delegates 
constitutes a matter of great importance. Therefore, we would correctly analyze the 
current economic situation, because it 1s the basis for adopting tasks, principles, 
end policies. 
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The national conference pointed owt: The task of striving to achieve a turn for the 
better in the fields of and 

carried out. This is 

tion in the country, correct 

the 34 Plenary Session of the lith CPC Central Committee, the central authorities have 
made important decisions on policies concerning internal or external affairs. In par- 
ticular, 

policy 

ecvnonic 

As a resul 

econony has 

and harmonious development. Sconcmi.: returas have obviously increased and the country's 
financial revenues 


or 1 year most major targets set forth 
by the Sixth 5-Year Plan. Particularly in the last 3 years of the implementation 
° 


little surplus, and showed a large-scale increase in various cash crops. The 
province upgraded the marketable rate of its farm products from 43.6 percent in 1980 
to 57.2 percent in 1964. The proportion of total industrial and sideline output value 
scored by the township- and town-owned enterprises in the total agricultural output 
value was increased from 17.9 percent in 1960 to more than 30 percent in 1984. 


Our province has also begun to change the long-standing situation of slow development 

of light industry. During the pest 3 years, the province has continuously shown 4 

yearly average increase of more then 10 percent. Our province is one of the heavy 

industrial bases in the country; thus, readjustment of proportions among the sectors 
As 


foreign 
making it possible not only to meet the demand in building key projects in the country, 
but also to enter the competition in international markets. ; 


The other indicator of the province's excellent situation in the national econony is 
the obvious increase in financial revenues. Since 1963, the province has changed the 
backward situation in which the province incurred a decline in financial revenues and 
a failure to fulfill the financial plans. As a result, the province has begun to enjoy 
an excellent situation in this regard year after year and to enjoy a simultaneous 
increase among tax or profit collection, financial revenues, and development rate. 
During the past 3 yerrs, the province has shown a yearly average increase of more than 
10 percent in financisl revenues. The province has shown a large-scale increase in 
retail sales of commodities, and the markets in both urban and rural areas have 
enjoyed brisk business. What I should particularly point out is that, despite the 
most serious flooding this year, our province is still expected to show a steady 

in the overall national economy, except for a partial reduction of grain out- 
put and the output of a number of rural cash crops. 
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The total industrial and agricultural output value may also reach the targets set forth 
by the plans fixed early this year. The yearly average increase can still reach 8 

or 10 percent. Despite the serious disaster, the retail volume of social commodities 
will show a steady increase. It is estimated that the increase in this regard will 
reach more than 20 percent this year. Despite the most serious flooding this year, 

the social order throughout the province up to the present has been stable and the 
people have enjoyed their normal life. After the disaster, localities throughout the 
province restored their production rapidly. At present, the pecple throughout the 
province are displaying the spirit of self-reliance and arduous scrugete to provide 

for and help themselves by engaging in production and to rebuild thei: nomeland. The 
province has made arrangements in the fields of food, clothing, housing and firewood 
supply for the people to tide over the winter, and all the problems in this regard 

have been basically dealt with. We should be determined to do well in repairing damaged 
facilities in the winter-spring period in order to strive to reach the normal target 

of agricultural production in 1986. [end recording] 


Governor Quan Shuren cited a large number of facts to prove that the province's economic 
situation, as elsewhere in the country, has become the best since the founding of the 
PRC. Meanwhile, he pointed out that we still face many difficulties and problems in 

the economic work that must be dealt with or overcome. In particular, we still lag 
behind in the work of dealing with market and price problems that draw great attention 
from the people. Some units and individuals who have raised commodity prices by taking 
advantage of conducting reforms should be checked in a timely manner. 


In conclusion, Governor Quan told the reporter: [Begin recording] Efforts should 

be made to enhance the work of building socialist spiritual civilization while building 
socialist material civilization in order to enable the economic work to truly make 
steady advance in a socialist direction. [end recording] 


LIAONING SECRETARY DISCUSSES GRAIN PURCHASES 


SK180741 Shenyang LIAONING RIBAO in Chinese 2 Oct 85 p l 


[Text] On 1 October, along with some responsible comrades of cities and counties, 
Comrade Li Guixian, secretary of the provincial CPC Committee, went to Tieling City 

to discuss this year's grain purchases and arrangements for the livelihood of the rural 
people. 


Tieling City is our province's major grain producing area. The grain output produced 

by this city in 1984 accounted for about one-fourth of the province's total. Since 

the beginning of this year, the city has suffered from natural disasters of wind and 
hail storms, waterlogging, low temperatures, and scanty sunlight, resulting in a drastic 
decline in grain production. As for how to make grain purchases successful in the 

year of serious disasters on the premise of making proper arrangements for the liveli- 
hood of the masses and stabilizing markets, it is necessary to formulate some reliable 
and feasible policies. Comrade Li Guixian conscientiously heard the opinions concerning 
these problems from comrades of some cities and counties and discussed with them ways 
and measures for solving these problems. 


Comrade Li Guixian said: This year is a year of disasters. Therefore, we should pro- 
ceed from reality in grain purchases. We should make proper arrangements for the live- 
lihood of the masses and stabilize the grain markets. We will never purchase grain 
beyond the quota. He told the people that although the whole province has suffered 
from a drastic decline in grain production this year, it still has reserve grain and 

so does the state and fraternal provinces. The state and our province are making 
arrangements for sending relief grain. 
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Comrade Li Guixian said: In order to tide over the year of disasters, people through- 
out the province should ideologically prepare for arduous struggle. Next year the 
province's administrative expenditure and institutional purchasing power will be further 
curtailed. Generally, we will not initiate any new capital construction projects. 
All the people throughout the province should unite in a concerted effort and strive 
to restore production rapidly. 


Attending the forum were responsible comrades of the Tieling City CPC Committee and 


government, and secretaries of the Tieling, Kaiyuan, Faku and Changtu County CPC 
Committees. 


LIAONING CPPCC SETS UP UNIFICATION COMMISSION 
SK180230 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 15 Oct 85 


([Text] The 14th Standing Committee meeting of the 5th provincial CPPCC Committee, 
which concluded on 15 October in Shenyang, adopted the decision on establishing the 
motherland unification work commission of the provincial CPPCC Committee and the name- 
list of the component members of the commission. 


Li Mingjiu, vice chairman of the provincial CPPCC Committee, was concurrently appointed 
chairman of the commission. (Zhang Renshou), (Sun Qizhen), (Ming Shiji), (Ji Jing- 
zhong), (Sun Lixie), (Zhu Baoying), and (Li Feng) were appointed vice chairmen of the 
commission. The establishment of this work commission will help strengthen the unifi- 
cation of the motherland. , 


NORTHEAST BROADCASTERS MEETING HELD IN SHENYANG 


SK170811 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 16 Oct 85 


[Text] The third northeast broadasting cooperation meeting was held in Shenyang 

from 11 to 16 October. Directors of Heilongjiang, Jilin, and Liaoning provincial 

radio and television departments and radio and televisicn broadcasting stations respec- 
tively reported on the situations of the departments and stations regarding the propa- 
ganda on reform, the system reform, the structural establishments, and the construction 
of their ranks. 


In light of their own practices in conducting propaganda, the comrades participating 
in the meeting exchanged experiences in conducting news broadcasting reform. They 
held: We should regard Comrade Hu Yaobang's important speech on the party's press 
work as a guiding principle for conducting news broadcasting reform in an effort to 
upgrade the quality of broadcasting reform in an effort to upgrade the quality of 
broadcasting propaganda work and to ceaselessly expand its efficiency. We should 
publicize more advanced model experiences in order to mirror our great times. In 
accordance with the principle that news must be fact, we should take effective 
measures to arouse the enthusiasm of the editorial staff and reporters with a view 
to changing the way news is gathered. The editorial staff and reporters should go 
deep into reality to conduct investigations and studies, go to the first line to 
gather abundant and clear facts, then write top-quality manuscripts, and create good 
programs in order to make the broadcasting propaganda work play a better role as mouth- 
piece and bridge. 


During the meeting, Sun Weibernu, deputy secretary of the Liaoning Provincial CPC Commit- 
tee, and Bai Lichen, vice governor of Liaoning Province, called on the comrades par- 
ticipating in the meeting. 
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JI _PENGFEI SAYS LINK HONG KONG REFORMS TO BASIC LAW 


HK200254 Hong Kong TA KUNG PAO in Chinese 20 Oct 85 p 1 


[Special dispatch from correspondent Hou Tung-Hai: "Yesterday, Ji Pengfei Spoke on Hong 
Kong's Political System, Hoped Dramatic Changes Can Be Avoided") 


[Text] Beijing, 19 Oct — During a meeting today with a Hong Kong architects delegation 
led by Donald P. H. Lizo, secretary for district administration, Ji Pengfei, state coun- 
cilor and director of the Hong Kong and Macao Affairs Office, pointed out that reforms 
of Hong Kong's administration during the transition period should be linked to the basic 
law. He hoped that no dramatic changes would take place during this period so as to 
avoid unnecessary confusion. 


Ji Pengfei met with the Hong Kong architects delegation at 1700 this afternoon at the 
Shanxi Hall of the Great Hall of the People. Ji Pengfei held cordial talks with Donald 
Liao and his party for more than an hour. During the meeting, Donald Liao explained to 
Ji Pengfei the construction Hong Kong's public housing estates and the recent election of 
the legislative members. 


Regarding the question of Hong Kong's administration, Ji Pengfei said: The question of 
Hong Kong's administration after 1997 will be specified in the basic law. so the reforms 
of Hong Kong's administration during the transition period should be linked to the basic 
law. 


Ji Pengfei continued: The Sino-British joint declaration clearly stated that Hong Kong's 
current social and economic systems and life-style will remain unchanged for 50 years 
after 1997. We hope that no drastic changes will take place in Hong Kong during the tran- 
sition period. He said that Hong Kong is now at a great turning point. Our common ob- 
jective is to maintain Hong Kong's prosperity and stability and avoid unnecessary confu- 
sion so as to ensure the smooth transfer of government in 1997 and the principle of 

Hong Kong people ruling Hong Kong. Dai Nianci, deputy minister of urban construction and 
environmental protection; Deputy Director Li Hou, and Secretary General Lu Ping of the 

‘ State Council's Hong Kong and Macao Affairs Office; Rong Kang, director of the Department 
No, 2 [er si si zhang 0059 0674 7022]; and others were present on the occasion. After 
the meeting, Deputy Director Li Hcu gave a banquet in honor of the Hong Kong guests. 
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